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Recent Letters from Satisfied Subscribers—- 


THEY ARE MORE CONVINCING THAN ANYTHING WE 
CAN SAY ABOUT OUR 3-FOLD INVESTMENT SERVICE 


I have been a subscriber for FINANCIAL 
WORLD for nearly 20 years and expect to continue 
as long as I live.—J. Z. Miller, Missouri. 


* * * 


I am enclosing my check for another year’s sub- 
scription for FINANCIAL WORLD. This is my 
34th year as a constant reader of it. Accept my best 
wishes for your well deserved and continued suc- 
cess.—W. M. Sporborg, Florida. 


* * 


I enclose my check for a two-year extension of my 
subscription. I can imagine that many subscribers 
will take advantage of your offer to renew at the 
present rate, before the increase, as there must be 
thousands who, like me, find they cannot do with- 
out it. 


There are many features in FINANCIAL WORLD 
that are almost impossible to get in any other way. 
I want to send my delayed congratulations to 
“L. G.” and all your staff on your 40th Anniversary, 
and to add my best wishes for the continued success 
of the best financial paper on the stands.—George 
F. Singer, Georgia. 


* * * 


I have been a subscriber for 15 years and hope to 
continue indefinitely —A. I. Farb, New York. 


* 


I subscribe for several financial magazines and 
papers but believe your “Stock Factographs” book 
is the best guide as to the analysis of a corporation. 
I believe this book is the best source of financial 
information that it has been my privilege to use as 
an intelligent guide to the real fundamentals of our 
corporations. The book is the very best for con- 
densed information on practically all stocks listed 
on the N. Y. Stock Exchange or N. Y. Curb, or 
traded in “over the counter.”—C. E. Johnson, Texas. 


FINANCIAL WORLD, 
21 West St., New York, N. Y. 


For enclosed $15, please enter my annual subscription for: 
Privilege as per your rules, “INDEPENDENT APPRAISALS OF LISTED STOCKS” once each month, and an 


immediate survey of 20 of my listed securities. 


FINANCIAL WORLD each week, Securities Advice 


I am enclosing check to cover subscription for t vo 
years. This is the only financial service I am nw 
taking. I find it to be superior to any others, 21d 
I have tried most of them.—J. C. Smith, M. )., 
Texas. 


I can get along without a lot of things, but not your 
magazine.—M. V. Warner, New Jersey. 


* * * 


Enclosed find check for which you may extend my 
subscription for two years. I consider your fair- 
minded presentations on vital subjects each weck 
just about the proper diet for the investor who is 
not an “in and outer.”—-A. C. Crone, Ohio. 


* 


I feel that a subscription for FINANCIAL 
WORLD, whether the price be $12 or $15, is of 
excellent value to anyone and everyone who has an 
interest in the subject of investments. Sometimes, 
after reading one of your special articles, or L.G.’s 
editorial page, I have an impulse to sit down and 
write you a word of specific appreciation, but you 
know what happens when a fellow is busy.—I. E. 
Martin, Maryland. 
* * 


Enclosed find money order for one year’s extension 
of my subscrition for your valuable magazine. To 
do without it is unthinkable—H. F. Gardini, New 


York. 
* * 


I am taking advantage of the opportunity to renew 
at the old price but nevertheless do not feel that 
$15 is high. Indeed after having had your valued 
magazine I am sure I would be at a loss to again 
have to listen to glib and unscrupulous stock sales- 
men.—E,. Hallstream, Mass. 


This is as good an opportunity as any to tell you 
that I enjoy your “Brevities” column immensely 


and believe it to be worth the cost of the entire 
magazine, at least to me.—Conrad V. Squires, Pa. 


P. S.—Add 50 cents for valuable $1 book entitled ‘“11-YEAR TABULATION OF YEARLY HIGHS AND LOWS, EARNINGS AND | 
DIVIDENDS (1931 to 1941) OF ALL N. Y. STOCK EXCHANGE COMMON STOCKS”. Add 75 cents for our Februry Bond Book | 
giving Ratings and Data on 4,800 bonds and over 900 preferred stocks. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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BURN BRIGHTLY 


In history ‘Finis’ can never be set at the end of the 
page nor at the close of a year. The end of one 
chapter tells the beginning of another, the close of 
the old year the opening of a new. Standing within 
the threshold of 1943, the challenge is of the ages, 
a call for courage amid toil and trial and sacrifice. 
We look back upon a year of cloud and pain, 
hallowed by the death of heroes. Their valor is 
ransom for our future, and has opened for us the 
vista of triumph now stretching ahead. Let us not 
lose what they have bought. As we press on to 
victory, let the flame of our faith burn brightly. With 
gratitude for the past, with courage for the present, 
with faith for the future, let us reconsecrate ourselves 
to our task ... to the end that torment may be lifted 
from men’s hearts and peace come for all nations 
and peoples. 


From the 72nd Annual Heport of the 
Sun Life Assurance Company of Canada. 


SUN LIFE OF CANADA 


SAVE WISELY TODAY ~ FOR TOMORROW 


Copy of the Annual Report for 1942 gladly sent on request. 


Sun Life of Canada, Transportation Building, Washington, D.C. 


FRANCIS L. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


New and current investors will find our book- 
let about rules and trading practices of 
genuine interest. 


Ask for Booklet K-21 
ONE WALL STREET ‘ NEW YORK 


Please don’t overlook the fact that 
well selected and properly managed 
real estate is a very desirable in- 
vestment. And as an inflation hedge, 
it is regarded as well-above-average. : 

Current offerings on page 21. 


POND E. I. pu PONT DE NEMOURS 
& COMPANY 

WILMINGTON, DELAWARE: February 15, 1943 
The Board of Directors has declared this day a 
dividend of $1.123%4 a share on the outstanding 
Preferred Stock, payable April 24, 1943, to stock- 
holders of record at the close of business on 
April 9, 1943; also $1.00 a share, as the first 
“interim” dividend for 1943, on the outstanding 
Common Stock, payable March 13, 1943, to 
stockholders of record at the close of business on 


February 23, 1943. 
W. F. RASKOB., Secretary 
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The mighty power of dependable Continental Red 
Seal Engines is serving our fighters on land, sea, 
and in the air. It is also serving for industry, in 
the oil fields, and on our farms — serving to 
keep alight the inspiration and unconquerable 
‘‘Power to Win’’ of American Liberty. 


[ontinental Motors {[orporation 
MUSKEGON, MICHIGAN 


Te 


ed a policy inaugurated 
several years ago, Merrill Lynch 
Pierce, Fenner & Beane have recent. 
ly issued a detailed arinual report of 
operations for 1942. Last year this 
firm handled 8.1 per cent of the total 
round lot business and 10.2 per cent 
of the odd lot volume on the New 
York Stock Exchange, compared 
with 7 per cent and 8.5 per cent in 
1941. One of the most interesting 
features of the report is the fact that 
27,160 new customers were added in 
1942, bringing total accounts to more 
than 120,000. This growth is attrib 
uted to policies in the servicing of 
accounts arid to the maintenance of 
advertising on a nation-wide scale 
despite a considerable drop in ne 
earnings. 

Net profits in 1942 dropped to 
$146,608 compared with $459,259 in 
the previous year. This figure is 
after the deduction of interest on cap- 
ital at 6 per cent and all partners’ 
salaries. A loss of $400,000 was in- 
curred in the first half of the year, 
reflecting postponement of a program 
for eliminating duplications adopted 
after the merger with Fenner & 
Beane was effected in the latter part 
of 1941. This loss was more than 
made good after completion of the 
program of assimilation which was 
accomplished by July 1. 

Although the return on the $6 mil- 
lion net worth of the business was 
small, ability of a big wire house with 
heavy overhead (and numerous small 
and relatively unprofitable accounts) 
to operate in the black in a difficult 
year is noteworthy. 


xk * 


Five of the offices of J. S. Bache 
& Company began last week the ex- 
periment of staying open one or two 
evenings each week for the benefit of 
war workers. Offices in Cleveland, 
Cincinnati, San Antonio, Binghamton 
and Schenectady were open to 9:30 
P.M. on designated nights. If the 
plan proves successful it will be 
adopted for all Bache offices in thirty- 
five cities throughout the country. 


Secondary, or “‘off-board” offer- 
ings of blocks of securities held first 
place both in number of distributions 
and number of shares sold in this 


(Please turn to page 24) | 


FINANCIAL WORLD 


BS. 
Your Dollars Are Power, Too! rs, ... Buy War Bonds 
i 
} 
2 


WHAT LOOK FOR 
“PEACE STOCKS” 


A relatively disadvantageous position in the war 
economy does not necessarily imply a sharp rebound 
in earnings when peace is restored. Other factors must 


be considered. 


ne of the outstanding contrasts 

between the markets of the past 
few years and those of 1915-18 has 
been the relatively small importance 
of “peace scare” readjustments. On 
several occasions during World War 
I, rumors of an early peace caused 
violent declines in the “war babies,”’ 
which had scored sensational ad- 
vances reflecting inflated war profits. 


DECLINE ARRESTED 


There were only a few instances of 
soaring prices for armament stocks 
before Pearl Harbor and the trend in 
this group was downward during the 
major part of 1942. The decline in 
“peace stocks” was arrested early last 
year and the strong upward price 
trend of this section of the market 
has shown no important interruption 
in the last ten months. 

A large part of the recovery was 
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based on the development of 1942 tax 
legislation which proved to be much 
less onerous than the early proposals. 
But this factor was discounted sev- 
eral months ago and the rise has con- 
tinued. 

Evidently a large part of the stock 
buying public believes that stocks 
with good peacetime records are pref- 
erable to those of war boom indus- 
tries even if the war is destined to 
last far beyond the end of 1943. From 
a conservative viewpoint, there is a 
great deal that can be said in favor 
of this argument, especially if it is 
based upon prospective income re- 
turn. The danger lies in the tendency 
to jump to the conclusion that any 
stock is a buy at this time and at pre- 
vailing prices merely because earn- 
ings have been adversely affected by 
war conditions. Even if it could be 
safely assumed that earnings will be 


Finfoto 


quickly restored to the pre-war level 
after the armistice, other factors must 
be taken into account. 

One of the most important is the 
relation of the present price of the 
stock to average peacetime earning 
power. Two of the leading manufac- 
turers of trademarked food products 
may be compared to illustrate this 
point, since both showed a_ good 
measure of stability in the prewar 
years and have not suffered any dras- 
tic decline under the war economy. 
One is currently quoted at almost 
twenty times average earnings for 
the ten years 1931-1940; the other at 
approximately fifteen times this aver- 
age. Since there is nothing to sug- 
gest that the former will show a more 
rapid rate of earnings recovery after 
the war, the first stock is obviously 
not a bargain at these prices. Where 
there is little or no indication of im- 
portant secular (long term) growth 
in future years, a price ratio of fif- 
teen times prewar earnings may usu- 
ally be regarded as ample for stocks 
in the stable income category. 


EARNINGS MAINTAINED 


The relatively high price-earnings 
ratios of these two food stocks reflect 
maintenance of satisfactory earnings 
under war conditions. Although some 
interesting long range speculative 
possibilities may be found among 
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peace stocks which have suffered 
drastic declines in net income, con- 
servative investors will generally find 
-it preferable to confine their pur- 
chases to issues showing ability to 
maintain a large part of their normal 
earning power despite high taxes, 
material shortages and a multitude of 
restrictive regulations. 

A combination of satisfactory earn- 
ings, moderate dividends and con- 
servative accounting policies implies 
conservation of the corporation’s fi- 
nancial strength; a sound balance 
sheet position will be a great asset in 
the intensively competitive period 
which will presumably follow the ini- 
tial postwar “‘sellers’ market.” 


SELECTING STOCKS 


Furthermore, selection of stocks of 
this type affords insurance against 
the possibility of prolongation of the 
war beyond 1944. In cases where the 
decline in earnings has been more 
severe over the past year, the risks 
are obviously considerable unless the 
stock can be bought at a low ratio to 
the average earnings of several years 
prior to 1942. Equities of this type 
which. have scored large recoveries 
would be vulnerable at times when 
the war news takes an unfavorable 
turn. 

It is generally conceded that 
optimism on the military outlook has 
provided some of the motivation for 


WOMEN IN WALL STREET SOLVE A PROBLEM 


or over a decade Wall Street has 

been pulling in its horns—merging 
brokerage houses, eliminating branch- 
es, reducing office space and laying 
off trained help. But now the pen- 
dulum has started to swing in the 
opposite direction, and most of the 
Stock Exchange firms which are 
geared down to 500,000-share days 
are faced with the acute problem of 
maintaining service when volume is 
more than double this amount. 

The million-share days of last week 
—Monday alone accounted for 1.8 
million shares—have brought the la- 
bor problem to the fore once more in 
New York’s financial district. Sky- 
scraper windows are well blacked out, 
but there is plenty of midnight oil! 
being burned around Broad and Wall 


4 


for 


A New Guide to | 
Low Priced Stocks 


(Now in Preparation) 


the recent advance in the stock mar- 
ket. The possibility of important re- 
versals on one or more of the major 
war fronts should be borne in mind. 
An interval of bad news could bring 
out considerable selling when stocks 
are at least temporarily overbought 
even though there is little or no ef- 
fect upon the public’s conviction of 
the ultimate outcome. 

Most of the presumptive benefi- 
ciaries of a return to peace come 
under one of two broad classifica- 
tions: Companies which have main- 
tained, or even increased, their vol- 
ume of business, showing smaller 
earnings mainly because of the ef- 
fects of war taxes; and those which 
have suffered more from disruption 
of normal business activity than from 
taxes. The “excess profits” tax has 
cut sharply into the earnings of many 
corporations in addition to those in 
the armament and war material 


Streets as the skeleton forces attempt 
to keep up with the heavier paper 
work, And in many cases both part- 
ners and customers’ brokers are stay- 
ing late to help the back-office crews. 

Trained personnel is already at a 
premium around downtown Manhat- 
tan. Cashiers, bookkeepers and 
clerks who were turned loose during 
the dearth of trading have either been 
drafted or have found more remuner- 
ative jobs in the war industries—the 
hope of getting many of them back is 
regarded as nil. And the rehiring of 
retired and older employees can only 
be on a temporary basis, as this type 
of worker cannot stand the gaff. 

It is not surprising, therefore, that 
several of the bigger firms and wire 
houses have turned to the training of 


groups. Although tax rates are not 
expected to return to the 1939 level 
after the war, repeal—or at least re. 
laxation—of excess profits taxes js 
likely. 


EARNINGS PROSPECTS 


Where the “bite” of the EPT js 
deep and the prospect of a good post- 
war civilian demand for an industry's 
products is well defined, an important 
gain in net earnings is possible on 
easing of the EPT burden even if 
there is no basis for projecting any 
material increase in sales volume 
when wartime regulations and re. 
strictions are removed. Because of 
the impossibility of forecasting post- 
war tax policies, this factor should 
be considered only in conjunction 
with other probable determinants of 
equity values. But some stocks which 
are depressed in war markets because 
of greater-than-average vulnerability 
to excess profits taxes are logical can- 
didates for strong recovery at some 
later time when prospects for elim- 
ination of this form of taxation be- 
come clear. 

The absence of any indication of 
difficulties in readjusting operations 
to a peace basis is a distinct advan- 
tage. The peace beneficiary group is 
not limited to enterprises which have 
little or no direct participation in 
war production such as the manv- 

(Please turn to page 27) 
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young women to handle the clerical 
work and arduous detail in the back- 
offices, the cages and wire rooms. 
“Help Wanted—Female: Age, 18-25, 
high school graduate, commercial 
student preferred, experience unnec- 
essary, good opportunity for advance- 
ment” has brought in an adequate 
supply of the type of girls required 
at present. It takes only three 
months to prepare a clerk for most 
of the routine jobs, but if millior- 
share days become the rule, time will 
have to be found to train new help. 
Thus, the labor problem in Wall 
Street is being solved for the time 
being with female help. “But,” as 
one personnel manager pointed out, 
“we will be in the soup if the Gov- 
ernment drafts young women.” 


FINANCIAL WORLD 


ot 
rg 
‘ 
‘ 
‘ 
« 
( 
4 
x 
| 


PAPER SHARES IGNORE 


CEILING OUTPUT 
AND CONSUMER CURBS 


ith the paper industry restrict- 
W ed by joint Canadian-United 
States edict to operations at a rate 
not to exceed the average for the six 
months ended September 30 last— 
which means about 87 per cent of the- 
oretical capacity in the United States 
and much less in Canada—and con- 
tending with other obstacles that 
threaten not only to hold output be- 
low this level but also to cut deeper 
into already declining operating in- 
comes and profits, the shares of the 


© principal paper companies give little 


appearance of concern, suggesting 
that security market appraisals of the 
situation were over-pessimistic. 


STOCKS ADVANCE 


The restrictions were effective last 
November 1, at which time the com- 
mon stocks of most paper companies 
were quoted nearer to their lowest 
1942 prices than to their highest. 
Yet today, with difficulties apparent- 
ly multiplying ahead of them, they are 
selling for the most part around or 
above 1942’s top figures. 

This is not the only seeming anom- 
aly in the situation. The very order 
that placed a ceiling on aggregate pro- 
duction permitted unrestricted pro- 
duction of building paper and boards, 
kraft and other essentials. In effect, 
the order cut down the proportion of 
non-essential items to be produced. 
No regulations were made concerning 
civilian consumption or stocking up 


of newsprint, book or magazine pa- 
pers, nor was it hinted such papers 
were non-essential. 

Effective January 1, 1943, how- 
ever WPB issued an order cutting by 
10 per cent the amount of news- 
print, magazine and book paper to 
be consumed by publishers and com- 
mercial printers—and according to 
the chief of the WPB paper division 
another 10 per cent cut will become 
effective April 1, with no indication 
that this second curtailment will mark 
the end of the contraction of the 
usage of these types of paper. 

Just why the printing of newspa- 
pers and magazines should be a non- 
essential usage of paper has not been 
clarified by WPB despite fears voiced 
in Congress and elsewhere that the 
effect, if not the purpose, is a step 
in the direction of limitation of free 
speech. A free press is not only one 
of the Freedoms for which we are 
contending in this war. It is, as 
WPB chief Donald M. Nelson recent- 
ly declared, “one of the great forces 
fighting for us.” 


OTHER PROBLEMS 


This phase of the situation does not 
importantly affect the operations of 
the industry as a whole in conform- 
ing to WPB’s program to increase 
the ratio of production between es- 
sential and non-essential items while 
maintaining a rigid over-all ceiling on 
aggregate output. It is a_ phase, 


SEVEN LEADING PAPER COMPANY ISSUES 


—Earned Per Share— 

Issue 1441 1942 
(a)$4.71  *$2.40 
Crown-Zellerbach ..... (a)2.86 (b)1.10 
reat Northern ....... 2.44 (c)1.36 
ternational Paper .... 6.37 (c)2.07 
Kimberly Clark ....... 4.72 (c)2.03 

West Virginia P. & P.. (e)3.70 (e)1.83 


*28 weeks to November 8, vs. $2.12. 
ended October 31. (c) Nine months. 
October 31, 
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(a) Fiscal year ended April 30 
(d) No interim reports. 


—Dividends— —Price Range— Cur- 
Paid Current 194 rent Yield 
Low Price % 


14% 19 5.2 
13% 7.4 
32% 49 


24%, 30 33 


14% 42 
(b) Six months 


(e) Fiscal year ended 
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however, whose implications are only 
beginning to be apprehended and 
which may yet develop into a major 
issue. 

Returning to the industry itself: 
WPB restrictions make up only a 
part of its difficulties. Manpower 
shortages, adverse weather and diver- 
sion of power to war industries, both 
in Canada and the United States, and 
domestic transportation problems are 
the chief worries. WPB estimates 
that only 14.3 million tons of paper 
can be made this year; the paper in- 
dustry disputes this and believes it 
possible to produce about the same as 
last year—16.5 million tons. Canada 
has officially agreed to send to us 1.55 
million cords of wood and 1.17 million 
tons of pulp, against 2 million cords 
and 1.2 million tons in 1942. Re- 
duced wood supplies and pulp diver- 
sion for ordnance purposes (500,000 
tons were diverted last year) are ex- 
pected to limit the papermaking sup- 
ply of pulp to 8 million tons against 
10.5 million tons in 1942. Waste pa- 
per recovery will have to be stepped 
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up to bring paper production to the 
WPB estimate of 14.3 million tons on 
which its restrictions are based, or to 
the 16.5 million tons visioned by the 
industry. 

No two of the paper making com- 
panies is affected alike by the situa- 
tion. Each specializes more or less on 
various of the innumerable products 
of paper, and those concentrating 
more on essential items would appear 


to be in the best position. Since the 
restrictives became effective no finan- 
cial statements have been issued. by 
any of the principal companies and 
the earnings declines indicated in the 
accompanying tabulation reflect gen- 
erally the impact of increased costs 
and high taxes. 

Study of the figures, however, sug- 
gests that even prior to the restric- 
tions on production too much appre- 


STUDEBAKER SALES IN 1942 
DOUBLED PREVIOUS YEAR’S TOTAL 


With war products sales exceeding $200 million level, 
management promises 1943 will see total of $350 


million. 


Sis of war goods by Studebaker 
Corporation in 1942 approximat- 
ed $215 million, almost doubling the 
1941 total of $115.7 million, up to 
that time an all-time high for the re- 
organized company, and for its prede- 
cessors for that matter. The 1942 
total is only an intimation of what 
Studebaker expects to accomplish, for 
board chairman Harold Vance asserts 
that 1943 sales will top $350 million. 


EARNINGS ESTIMATE 


Net profits after taxes have been 
estimated at just under 1 per cent of 
sales, or about $2 million, which 
would indicate about 90 cents of net 
earnings per share, which compares 
well with $1.12 earned in 1941 under 
normal operating conditions and a far 
less burdensome tax situation. In the 
first nine months of this year Stude- 
baker apportioned for Federal in- 
come and EPT $3.4 million, which 
is almost five times the $762,000 set 
aside in the first nine months of the 
preceding year. During 1942 the 
corporation also reduced its funded 
debt from $5.5 million to $4.4 million, 
and on January 1 of this year re- 
deemed $458,000 additional of its 6 
per cent debentures, bringing its 
funded indebtedness below the $4 mil- 
lion mark. 

Studebaker’s progress under the di- 
rection of Chairman Vance and 


President P. G. Hoffman has been. 


Financial position greatly strengthened. 


striking, and the company is assured 
of a continuance of the so-called Hoff- 
man management by an agreement 
executed December 22 last under 
which both Vance and Hoffman agree 
to remain as chairman of the board 
and as president, respectively, or in 
any other position to which they may 
be elected, for a period running to at 
least six months after the termina- 
tion of the war. 

Conversion of Studebaker’s plants 
to war production began immediately 
after January 31 of last year, the date 
on which by government order the 
motor industry ceased the manufac- 
ture of civilian goods. It also placed 
in operation during the year three 
plants at which it is turning out air- 
plane engines under license from 
Wright Aeronautical. Facilities for 


New Series Begins 


NEW series of the compre- 
hensive tabulations of 
“Earnings, Dividends and Price 
Range of New York Stock Ex- 
change Common Stocks” starts 
with this issue on the inside back 
cover. These compilations are 
_ valuable for future reference, as 
it may not be possible to reprint 
them in booklet form because of 
the paper shortage. 


hension was felt over the trend of 
earnings and the outlook, and that the 
correction of this attitude was over. 
due. Now that the investing public 
generally has taken a better view of 
the prospect, paper shares appear ty 
be in a way to make further progres 
and have been attracting purchases 
on the part of those who are willing 
to take what is known as a business. 
man’s risk. 


turning out airplane engines, and cars 
and other products at its original 
plants, have been expanded steadily 
under a contract with the Defense 
Plant Commission, advances by DPC 
up to February 6 totalling $83.8 mil- 
lion. It is with these expanded fa- 
cilities that the company anticipates 
its ability to pass the $350 million 
production goal this year, but just 
how large a backlog of orders it has 
at present time has not been disclosed. 


POSITION STRENGTHENED 


Studebaker has passed through 
many vicissitudes and difficulties in 
the past decade. The original bus:- 
ness was established in 1852 and in- 
corporated in 1868. In 1911 it rein- 
corporated in New Jersey and its 
products established themselves in 
popular favor, but the company did 
not regain its feet after the 1929 eco- 
nomic collapse. In 1933 it was placed 
in receivership. The receivers dis- 
posed of two of Studebaker’s ambi- 
tious acquisitions—Pierce-Arrow and 
White Motors—and in 1935 the pres- 
ent company took over the original 
Studebaker facilities. Until the war 
terminated normal production, Stude- 
baker had maintained a strong posi- 
tion in the highly competitive field 
and under the Hoffman guidance its 
financial affairs have been rapidly put 
in order. 

The capital stock, which during 
1942 ranged between 334 and 6%, has 
sold since at 8%. It is currently 
quoted around that level, and sold 
above this year’s high in 1940, as 
well as in each previous year since 
reorganization. 


FINANCIAL WORLD 


ut 
é 
iz 
< 
‘ 
ty 
} 
oF 


y 
| 


HIGH YIELD 
STRONG RAIL STOCK 


Current return of more than 10 per cent over- 


emphasizes risk factor ; financial position is very 


strong and debt reduction will improve capital ratios. 


Dus the seven years 1934-1940, 
the Louisville & Nashville paid 
average dividends of $4.65 against 
average earnings of $5.45 per share. 
Although the strong balance sheet 
position justified the disbursement of 
a large percentage of earnings, the 
stock has sold on a high yield basis. 
In each of the past two years divi- 
dends have totaled $7 a share, a con- 
servative rate of distribution amount- 
ing to less than half of net earnings. 


CONSERVATIVE VALUATION 


Prevailing prices of around 64 
compare with the 1942 high of 76%; 
the stock sold at 65 or higher in 
every year 1939-1942 inclusive. Al- 
though low market appraisals of cur- 
rent earnings are the rule in the rail 
group, the prevailing valuation of L. 
& N. appears unduly conservative. 

The operating report of Louisville 
& Nashville for the twelye months 
ended December 31, 1942, indicates 
that net income for the year was 
equivalent to about $15.70 per share 
of capital stock. The decline, as 
compared with 1941 earnings of 
$16.65 per share, reflect a sharp in- 
crease in tax liabilities. Gross rev- 
enues gained more than 40 per cent, 
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from $119.5 million to $168.8 million. 
But taxes jumped $30 million over 
1941 to a total of $48.3 million. 

The L. & N. is one of the few rail- 
roads which were subject to very 
large excess profits taxes in 1942. 
While this vulnerability to EPT pre- 
vented the road from showing the 
large gains in earnings which were 
realized by the railroad industry as 
a whole, it has its favorablé aspects 
from a longer term viewpoint. On 
the basis of the 1942 Revenue Act, 
the company will be entitled to large 
post-war refunds. Other carriers 
which had little or no EPT liability 
last year, because of large carry-overs 
of tax credits, exhausted most or all 
of these credits in 1942 with the re- 
sult that current year’s earnings, af- 
ter deduction of all taxes, will show 
a considerable decline. Since the L. 
& N. felt the full effect of excess 
profits taxes last year, its 1943 earn- 
ings should be relatively well main- 
tained even if the rail unions succeed 
in obtaining a substantial wage in- 
crease. The major part of increased 
costs will, in effect, be paid by the 
U. S. Treasury. 

The Louisville & Nashville’s ex- 
tensive lines run from Cincinnati to 


Finfoto 


St. Louis, Memphis, Birmingham, 
New Orleans, Atlanta, and serve 
many other trading and industrial 
centers in the South and Middle 
West. Soft coal shipments originating 
in Kentucky, Tennessee and Alabama 
constitute the most important traffic 
factor. Since traffic volume varies 
with the rate of industrial activity in 
the numerous manufacturing centers 
served by the L. & N. and connecting 
lines, gross revenues have shown 
rather wide fluctuations. However, 
a deficit was reported in only one 
year of the depression—1932—and 
fixed charges, although the margin of 
coverage has varied considerably, 
have been earned by a much wider 
average margin over a long period 
than those of the railroad industry as 
a whole. 


DEBT RATIO 


This record is evidence of the 
road’s basically strong position, since 
the ratio of bonds to total capitaliza- 
tion is rather high—about 65 per 
cent. Many other roads with a debt 
ratio of more than 60 per cent encoun- 
tered serious financial difficulties dur- 
ing the depression of the 1930s. The 
L. & N. maintained a strong balance 
sheet position throughout. There was 
one break in the company’s long rec- 
ord of dividend payments in 1933 as 
a consequence of the $2.1 million 1932 
deficit. But the road did not have to 
resort to RFC loans or contract large 
amounts of floating debt such as bur- 
dened many industrial carriers in 
1932 and for several years thereafter. 
Consequently, it was in a position to 
resume dividends in 1934. 

The fluctuations in dividend pay- 
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ments from 1934 to 1940 ($3 in 1934; 
$2.50 in 1935; $4 to $6, 1936-1940) 
and the relatively small amount of 
capital stock in relation to funded debt 
are doubtless the main explanations 
of the low price-earnings ratios which 
prevailed for this issue in recent 
years. However, it does not appear 
that the market has given adequate 
recognition to the progress which has 
been made in the reduction of fixed 
charges. 

As a result of extensive refunding 
operations, fixed charges have been 
reduced to approximately $9 million, 
compared with $10.2 million in 1933. 
In addition, the company retired $8 
million of its unified 314s, 1950, last 
year and bought $2.5 million refund- 
ing 334s for the sinking fund. Further 
large bond retirements are likely in 
1943. 

There is every reason to expect 
that the $7 annual dividends paid in 
the past two years will be continued 
in 1943. The high volume of traffic 
and earnings well in excess of the 
$7 rate should be maintained for the 
duration. Even if dividend expecta- 
tions were reduced to the average of 
payments for the years 1934-1940, 
the stock would still yield better than 
7 per cent at present prices. 


NEW GUIDE THE 


RECEIVERSHIP RAILS 


The most important data indicating the speculative 
possibilities of defaulted rail bonds are summarized 
in the tabulation on the opposite page. 


ince publication of a “Guide to 
Receivership Rails” about ten 


months ago (FW, April 29, 1942), | 


important changes in the status of a 
number of roads in this group have 
taken place. Chicago & Eastern IIli- 
nois, Chicago Great Western, Erie, 
Norfolk Southern and Wabash com- 
pleted their reorganizations late in 
1941 or early in 1942; as their new 
securities have been outstanding for 
a long time these companies are of 
course omitted from the current tabu- 
lation. No additional reorganizations 
of important companies have been 
completed. 

Some companies have made sub- 
stantial progress; other reorganiza- 
tion situations have marked time 
awaiting rulings on litigation which 


satisfaction of all concerned: 


claimed by an individual. 


production of income. 


Subscription Costs Deductible 


HERE still seems to be a question in some quarters 

regarding the deductibility from annual taxable income 
of the subscription costs of financial publications despite the 
clear wording of the provision in the 1942 Revenue Act. The 
following letter from the Treasury Department signed by a 
Deputy Commissioner and received by FINANCIAL Wor Lp in 
response to a direct inquiry should clear up the matter to the 


“Reference is made to your letter . . . requesting whether a 
deduction for subscription cost to FrnancraL Wor LD may be 


“Section 23(a) of the Internal Revenue Code has been 
amended by the Revenue Act of 1942 to allow non-trade or 
non-business expenses to an individual during the taxable year 
for the production or collection of income, or for the manage- 
ment, conservation, or maintenance of property held for the 


“From the foregoing subscribers to the FINANCIAL WorLD 
will be permitted to deduct their cost of subscriptions, if the 
facts in each case meet the test prescribed.” 


has been carried to the U. S. Su 
preme Court. Ever since last fall, 
Supreme Court decisions on the 
Western Pacific and Chicago, Mil- 
waukee, St. Paul & Pacific cases have 
been eagerly awaited. The outcome 
will largely determine the nature of 
developments in other railroad reor- 
ganizations over the next year or 
two. 

The ICC plan for the Milwaukee 
was upheld by the Federal District 
Court but the Circuit Court of Ap- 
peals directed that the case be re- 
turned to the Commission holding 
that the findings of property values 
were too indefinite to serve as the 
basis for capitalization of the new 
company. Proponents of the plan ap- 
pealed this decision to the Supreme 
Court. The result is expected to be 
an interpretation of Section 77 of the 
Federal Bankruptcy Act clearing up 
a number of controversies as to its 
application in reorganization cases. 

If the Court upholds the ICC, the 
drastic reorganizations of railroad 
corporations—of which the Milwau- 
kee case is typical—will proceed. If, 
on the other hand, the Court should 
find that the Commission has erred 
in stressing earnings under the ad- 
verse conditions of the depression 
years, and that current earning power 
should be given some recognition, 
important changes in the terms of 
most reorganizations will follow. 


POSITION IMPROVED 


Since these questions are of basic 
importance in all reorganizations, 
there has been a general tendency to 
wait for the Supreme Court to act, 
although there have been important 
developments in the New Haven, Soo 
Line and other cases. In the mean- 
time, holdings of cash have been ac- 
cumulating rapidly, leading to sub- 
stantial interest payments in some 
cases, and building up equities which 
have improved the statistical position 
of many defaulted bonds, 
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*Fixed Charges 

Times Earned 

and % Earned 

on Income Bonds 

RAILROAD: 71942 1941 
Central of Georgia Ry. Co............... 1.98 1.42 
Central R.R. of New Jersey............ 1.96 1.11 
Chicago, Mil., St. P. & Pacific.......... $8.70 $6.94 
$51.00 $39.37 
£47.00 £33.75 
Chicago & North Western.............. £8.80 $6.35 
$24.00 $13.45 
$18.00 $9.56 
Chicago, Rock Island & Pacific........ 2.71 1.34 
Denver & Rio Grande Western......... 3.00 0.63 
International Great Northern........... §3.07 §0.82 
Minneapolis, St. Paul & S. Ste. M....... 0.60 0.37 
.00 $84.00 
$52.20 $18.60 
New Orleans, Texas & Mexico......... §3.20 §1.50 
N. Y., N. H. & Hartford Railroad....... 2.50 1.45 
New York, Ontario & Western......... 0.22 Nil 
New York, Susquehanna & Western.... 1.42 1.13 
St. Louis-San Francisco..............++- 2.20 0.98 
St. Louis-Southwestern......... eee 3.10 2.48 
Seaboard Air Line Company..:.......... 3.25 1.13 


STATISTICAL SUMMARY OF REORGANIZATION RAILROADS 


Cash November 30 
(000 omitted) 
1942 1941 
$10,322 $4,248 
8,342 9,588 
5,542 4,063 
54,941 40,700 
59,576 37,565 
36,293 16,768 
9,350 7,116 
1,144 590 
6,126 2,399 
4,049 1,026 
8,628 6,264 
71,882 41,613 
8,037 3,372 
40,395 31,194 
842 679 
2,611 2,311 
1,271 518 
19,924 16,307 
17,874 5,215 
18,195 10,273 
14,782 9,357 


Status of Reorganization: 
On December 2, 1942, the court ordered the 
trustee to file a reorganization plan within 
six months. Method of handling maturing 
Cent. Ry. & Banking coll. 5s, 1943, will be 
a significant reorganization factor. 


Settlement of large New Jersey State tax 
claims continues to be a barrier to reorganiz- 
ation progress. 

ICC Examiner’s reorganization plan filed on 
December 22, 1942. Hearings are scheduled 
to begin March 15, 1943. 


Further reorganization progress will depend 
upon the nature of the pending U. S. Su- 
preme Court decision. 

Supreme Court decision with respect to pro- 
posal to use cash to pay off RFC debt is 
important reorganization factor. 

Further progress in reorganization will await 
U. S. Supreme Court ruling in other reorgan- 
ization cases. 

The next step in reorganization is approval 
of District Court. This action is expected 
shortly. 


Bondholder litigation suggests that early 
emergence from the courts is not probable. 
Major bondholder groups have objected to 
ICC reorganization proposals and rehearings 
have been sought. 


Early consummation of reorganization pro- 
ceedings not indicated. (Part of MOP sys- 
tem.) 

On November 9, the court approved the ICC 
plan dated March 17, 1942 and amended June 
24. Plan reduces indebtedness and capital- 
ization to about $95 million and eliminates 
present equities. 


Agreement between two principal opposing 
groups on a plan keeping within the capital 
limits set by the ICC improves reorganization 
prospects. 

(Part of MOP system.) Possibility of more 
favorable treatment than that accorded under 
ICC plan will depend upon Supreme Court 
decisions. 

Principal creditor groups on December 22, 
1942, filed a joint statement with the ICC 
urging prompt reorganization on the basis 
of the Commission’s modified plan. 


Unimpressive physical condition of properties 
and the low level of earnings operate against 
early presentation of a reorganization plan 
and emergence from the courts. 


Under the reorganization plan dated Novem- 
ber 12, 1942, capitalization could be cut 63%. 
Hearings are scheduled for February 23, 1943. 


Reorganization petition was filed on Decem- 
ber 17, 1942, to reorganize under section 77 
of the Federal Bankruptcy Act. Company 
had been in receivership since May 5, 1938. 


Question of elimination of preferences held 
by the courts to have been granted to certain 
creditor groups has not yet been settled. 


Supreme Court decision in Milwaukee case 
will be of major importance in this situation. 


Although a number of reorganization pro- 
posals have been made (the latest on January 
6, 1943) no official plan has been formulated. 
Because of the technical questions peculiar 
to this situation, the pending U. S. Supreme 
Court decision in this case remains the major 
reorganization factor. 


*Ist figure refers to fixed charge coverage; 2nd figure (if any) refers to the percentage earned on class “A” income bonds; 3rd figure (if any) refers 


to class “B” income bonds. tEstimated; on old oe unless otherwise indicated. 
Missouri Pacific, it is proposed to consolidate L.G.N. and N.O.T. & M. 
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tOn proposed new capitalizations. §In reorganization of 
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Ratings are from THE FrNaNciAL Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to 


“Also FW” refers to the last previous item 
in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Opinions are based on data 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 17, 1943 


Atl. Gulf & West Indies Cc 


Price of 26 does not greatly ex- 
ceed last year’s profits from all 
sources. (Single $3 pay't in 1942.) 
Incomplete 1942 preliminary report 
discloses a 46.6 per cent drop in oper- 
ating revenues, reflecting equipment 
yielded to war agencies or lost by 
sinkings (for both of which it is be- 
ing compensated). Before allowing 
for any subsidy recapture but after 
$8.28. vs. $1.77 Federal taxes and 
$5.01 vs. $1.77 contingencies, profits 
from all sources equalled $21.30 vs. 
$16.24 per common share in 1941. 
Deducting $22.12 vs. $8.09 non-oper- 
ating profit from the sale of assets, 
etc., but adding back contingencies, 
would leave $4.19 vs. $9.92 from 
operations. Debt and preferred stock 
were reduced about $4.4 million 
(roughly one-fourth) in 1942. 


Bristol-Myers B 


Sustained earnings justify reten- 
tion of holdings, around 41. (Paid 
60 cents in March, 50 cents in June, 
40 cents each in Sept. and Dec.; $1.90 
total yields 4.6%.) Closing 1942 
with a December quarter net of 97 vs. 
92 cents in the 1941 period, com- 
pany’s tentative final net reached 
$3.69 vs. $3.56 per share after in- 
come and EPT of $7.03 (net after 
56 cents post war credit) vs. $3.80 
per share. Although this was after 
a 37-cent inventory reserve, which 
about halved 1941’s 75-cent contin- 
gency reserve, it excluded certain for- 
eign subsidiaries which had contrib- 
uted 16 cents of the 1941 profits. 


Chicago Flexible Shaft B 


Traded on the N. Y. Curb, stock 
is @ war-peace speculation in good 
position; recent price, 68. (Ind. $4 
an. div. yields 6%.) Normally 
manufacturing animal clippers, indus- 
trial furnaces, “Sunbeam” household 
appliances, ““Mixmaster” kitchen mix- 
ers, “Shavemaster” electric razors 
and “Rain King” lawn sprinklers, 
company has converted to war pro- 


10 


duction, but should experience little 
difficulty in changing back. Reported 
net was $6.34 per share in 1942 
against $8.41 in 1941, after slightly 
reduced taxes and excluding 55 vs. 
57 cents Canadian and Australian 


earnings. Cash position is strong. 
Cream of Wheat C+ 
Representing a normally sound 


one-product company, stock would 
appear to be fairly priced just above 
18. (Qu. pay’ts reduced from 40 to 
37% cents in Jan., ind. $1.50 per an. 
yields 8.3%.) A nearly million dol- 
lar (22.1 per cent) gain in net sales 
last year, did not prevent earnings’ 
receding to $1.54 from $1.76 per 
share in 1941. The war economy 
pinched profit margins between fixed 
retail prices and rising grain costs, 
besides boosting EPT and income 
taxes to the equivalent of $4.17 from 
$2.88 per share. A slightly higher 
retail selling price would help greatly. 


Dresser Manufacturing B 


New 1942-43 high above 21 is not 
too generous an appraisal of war 
earnings, or peace possibilities. (Paid 
75 cents each in June and Dec.; re- 
sulting $1.50 yields 7.1%.) In its 
fiscal year ended last October, com- 
pany’s net sales jumped to $28.8 mil- 
lion from $11.8 million in the preced- 
ing ten months (fiscal year changed). 
Income taxes of $8.78 vs. $3.25 per 
share, depreciation and amortization 
of $1.58 vs. 67 cents and miscellane- 
ous charges of 33 vs. 8 cents, never- 
theless left reported net up two-thirds 
to $5.16 from $3.01 per share in the 
shorter 1941 period. Normal busi- 
ness is the manufacture of pipe fit- 
tings, heating and air-conditioning 
equipment, gas and steam engines, 
and pumps. Unfilled orders approxi- 
mated $43 million. 


Hudson Motor Cc 


Existing moderate holdings may be 
retained, at about 6, by those aware 
of attendant speculative risks. With 


no provision believed necessary for 
EPT, and with income taxes stil] 
modest at 22 vs. 9 cents per share, 
company went contrary to the usual 
automobile industry experience while 
converting to war production in the 
first nine months of 1942, by increas- 
ing its net to 97 from 90 cents in the 
1941 period. No other details are 
available, but relatively early conver- 
sion and mounting volume were fac- 
tors. The closing quarter may have 
fallen considerably short of the 194! 
period’s extraordinary $1.39 per 
share. Company is understood to have 
added marine engines for driving in- 
vasion barges to its war output. 


Illinois Central C 


Admittedly speculative, this issue 
is unimaginatively priced around 9 
—barely over half its 1942 net. Gain- 
ing about a dollar per share in the 
closing month of December, this sys- 
tem’s preliminary net reached $17.52 
per share on the junior stock last 
year from $6.95 per share in 1941. 
This accomplishment reflected a gain 
of nearly one-half in revenues, to 
$213 million from $142.4 million, and 
hurdled a Federal income tax handi- 
cap of $11.51 vs. $1.11 per share for 
the first eleven months (latest re- 
ported). Treasury position has ma- 
terially improved and of $35 million 
RFC notes, $10 million were antici- 
pated and $25 million extended from 
1944 to 1949. (Also FW, Oct. 14.) 


Industrial Rayon B 


Transition earnings and prospects 
in war or peace warrant retention, 
around 34; income return continues 
attractive. (Reg. $2 and Dec. extra 
of 50 cents yield 5.9 and 1.5 per cent, 
respectively, totalling 7.3%.) Presi 
dent Rivitz states postwar rehabilita- 
tion of rayon plants for resumption 
of civilian business presents no great 
problem; original expansion pro- 
gram, now suspended, will be re 
sumed. Meanwhile, last year’s gross 
earnings were the greatest in its his- 
tory, but income taxes of $6.07 (after 
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56 cents postwar credit) vs. $4.47 
held reported net at $2.64 vs. $3.04 

r share. Long-term bank loans 
were reduced to $3.4 million from $4 
million, but working capital rose to 
$8 from $7.5 million. Cash and Gov- 
ernments nearly double current lia- 
bilities. (Also FW, Nov. 4.) 


Johns-Manville B 


Stock is not on the bargain counter 
statistically, at 77, but company faces 
excellent postwar prospects. (Paid 
75 cents in March, 50 cents each in 
June, Sept. and Dec.; $2.25 total 
yields 2.9%.) Crossing the hundred- 
million mark for the first time, sales 
climbed one-sixth to $108 million last 
year, gross earnings reaching $27.63 
from $21.94 per share. Deductions of 
$17.35 (after $1.40 postwar credit) 
vs. $12.22 for income and EPT, and 
$3.93 vs. $3.06 for war and tax con- 
tingencies, nevertheless left reported 
net at $6.35 vs. $6.66 per share. 
Treasury position continues excellent, 
and increased war materials produc- 
tion may largely offset an indicated 
decline in building products demand. 


Kress (S. H.) B+ 


Merchandise shortages will in- 
crease, but fairly secure dividend of- 
fers a good yield around 26 and 
longer-range prospects are favorable. 
(Reg. $1.60 yields 6.1%.) Company 
translated a $15.6 million (15.3 per 
cent) increase in gross sales last year 
into a net of $2.13 vs. $1.97 per share 
on the common stock, despite more 
than doubled Federal taxes equalling 
$4.47 (after 38 cents postwar credit) 
vs. $2.09 per share. January sales 


recorded a 10.8 per cent gain over a 
year ago, but disappearance of stock 
items suggests declines later. Kress 
entered 1943 with $18 million cash 
and Governments, as against $15.4 
million current liabilities. 


United Carbon B 


War and peace prospects justify 
continued inclusion of this issue with 
diversified portfolios; recently quoted 
at 61. (Reg. $3 div. yields 4.9%.) 
After a 22-cent postwar credit, in- 
come and EPT reserves last year to- 
talled $4.17 per share vs. $2.88 in 
1941, but company was able to in- 
crease net income to $4.47 vs. $4.30 
per share, notwithstanding a 9.5 per 
cent decline in over-all net sales. 
Low-profit carbon black volume 
dropped 38% per cent, reflecting tire 
restrictions, but even more carbon 
black will be required in synthetic 
than in natural rubber casings. Most 
of $2.1 million capital outlay in 1942 
went for gas and oil development and 
acquisition. (Also FW No. 25.) 


U. S. Pipe & Foundry B 


New commitments should be de- 
ferred for the present; recently 
quoted at 32. ($2 reg. and 25-cent 
Dec. extra yield 7.2%.) Preliminary 
1942 report disclosed a drop in earn- 
ings to $2.38 from $3.76 per share in 
1941, after $7.05 vs. $4.02 Federal 
taxes. Certain facilities have been 
converted to production of war ma- 
terials, but still close dependence up- 
on municipal, utility, industrial and 
residential construction suggests the 
indicated sharp building contraction 
may hurt. Acquisition of working 
control of Sloss-Sheffield favored in- 


tegration, and would have added 47 
cents per share to dividend income 
and 33 cents to equities in undistrib- 
uted earnings. (Also FW, Aug. 5.) 


Warner & Swasey C+ 

Traded over-the-counter around 
12, stock offers a high speculative 
yield, pretty well discounts postwar 
adversities. (Paid 40 cents each in 
Mar, and June, 30 cents in Sept., 50 
cents in Dec.; $1.60 total yields 
13.3%.) Realistically anticipating 
postwar problems, company set aside 
for contingencies $1.24 per share in 
1941, and 3% times as much, or 
$4.34 per share, in 1942. Thus, after 
unspecified depreciation, taxes, etc., 
net declined to $2.43 last year from 
$4.81 per share a year before. Mean- 
while, this major machine tool pro- 
ducer boosted turret lathe shipments 
48 per cent to $51.6 million in 1942 
and still has a huge backlog. 


Wood (Gar) Industries C 


Continues a reasonably priced war 
speculation at 4—which is about 
three times 1941-42 net. (Paid none 
in 1942, 25 cents January 16; latter 
yields 6.5%.) Net sales in the Octo- 
ber fiscal year nearly doubled those 
of the preceding ten months (fiscal 
year changed), at $37.9 million vs. 
$19.4 million. Gross earnings com- 
mensurately jumped to $7.16 from 
$3.13 per share on the common stock, 
but after $5.26 vs. $1.99 taxes on in- 
come and 69 cents post-war adjust- 
ment reserve, actually reported net 
advanced only slightly to $1.21 from 
$1.14 per share. Many of company’s 
products are adaptable to military 
uses. (Also FW, Aug. 19.) 


THE MOST ACTIVE STOCKS—WEEK ENDED FEBRUARY 16, 1943 


Shares -——Price—~ Net Shares -—Price—~ Net 

Stock : Traded Open Last Change Stock: | Traded Open Last Change 
Commonwealth & Southern 325,800 15/32. % +13/32 Nash-Kelvinator .......... ,000 7 7% + 
Columbia Gas & Electric.. 167,000 2% 3% + Curtiss-Wright ............ 49,400 7¥% 8% + % 
Radio Corp. of America.... 153,800 7% 74K + &% Standard Brands .......... 49,100 5% 54% + 4% 
United Corporation ........ 152,700 A, 1% + & Continental Motors ....... 48,700 °5% 5% + 4% 
Graham-Paige Motors .... 125,900 1% + &% Electric Power & Light.... 46,200 2% 3% + 1% 
Aviation Corporation ...... 120,000 3% 44, + %# Warner Bros. Pictures..... 45,800 9% 9% + % 
Packard Motor Car........ 82,800 3% 34 + # U. S. Steel............-0+. 5,300 51 52% + 1% 
National Power & Light.. 68,600 34+ KH Consolidated Oil .......... 44,900 8% 8% + % 
International Tel. & Tel..... 65,200 7% 7%+ & Seaboard Air Line......... 42,700 % % + & 
Curtis Publishing .......... 64,600 3% 3% + & Amer. Rad. & Stand. San. 40,200 °7% 74% + &% 
American Water Works.... 59,000 4% 5 + & Studebaker Corp. ......... 38,200 7% x + 4% 
American Power & Light.. 54,100 1% 2% + 1 National Supply .......--. 37,800 7% 8% + 1% 
Gair (Robert) ...........- 53,600 34 + &% Engineers Public Service... 36,900 4 4%, + 
Paramount Pictures ....... 700 17% 1% + & Consolidated Edison ....... 800 17% 18% + 1% 
FEBRUARY 24, 1943 11 
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OUR TWO In February we com- 
GREAT memorate the  birth- 
LEADERS days of two of Amer- 


ica’s greatest leaders— 
George Washington, the Father of 
our country, and Abraham Lincoln, 
its savior in the darkest hour of the 
Nation when its life was threatened 
by civil war. 

Since these two great leaders lived 
their lives, the nation has gone far 
and attained great heights in the 
march of civilization. The times have 
changed and have introduced prob- 
lems that were not within their ken, 
yet there are certain fundamental 
truths for which they stood which 
will ever remain if America is to 
survive. 

Washington was a great advocate 
of not meddling in foreign affairs. 
What position he would assume now 
is conjectural, but considering his 
love for his country he undoubtedly 
would still insist that however far we 
might go to restore a worldwide and 
enduring peace, nothing should be 
done which would impair our coun- 
try’s internal strength. He would not 
have been lured into some of the 
strange ideology with which we are 
now beset. 

And patient honest Abe, who would 
see in the present struggle only an 
extension of our civil strife into a 
struggle international in scope, would 
still in the kindness of his heart 
preach the sublime doctrine of char- 
ity towards all and malice towards 
none, without any sacrifice in the 
ideals which we are now fighting to 
maintain. 

If we are to glorify the new as- 
cendancy of America when the world 
is reborn out of the present struggle, 
a world where international peace 
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can exist without sacrificing any of 
our great traditions, we need only 
follow the sublime principles to which 
these two great men clung as they 
struggled with problems equally seri- 
ous as those we now confront—one 
to establish a free nation where men 
would have equal opportunity and 
live in peace with one another, and 
the other to keep it intact. 


IS THE One of the tribula- 
CURB tions the directors of 
JUSTIFIED? the United Corpora- 


tion will have to face 
when the shareholders gather for its 
annual meeting on March 3 is a de- 
mand on the part of some dissatisfied 
stockholders to have the present man- 
agement ousted, and further to have 
executives’ salaries limited to $15,000 
except as the stockholders may other- 
wise provide. 

Advice of counsel is that the latter 
proviso may be ruled out of order. 
President George Howard is paid 
$38,503, the highest salary of any of 
its officers, but after taxes are de- 
ducted it is. considerably reduced. 

It might well be asked in all fair- 
ness if some of the criticism is well 
justified. There must be taken into 
account the vicissitudes of the corpo- 
ration ever since the utilities came 
under political fire. The company 
and its officers had to contend with 
conditions over which they had no 
control, and whatever they could 
have done was done, but they could 
not ride against the tide. Proper con- 
sideration should be bestowed upon 
this angle of management before harsh 
criticism is indulged in, and the dis- 
contented should ask themselves if 
they could have done any differently 
under such trying circumstances. 


As for the compensations paid to 
officers and executives, they do not 
seem unduly large considering the 
size of the business and the assets 
they have had to manage. Any 


change of management at this crucial 


stage could well turn out to the stock- 
holders’ disadvantage. 


REBUFF In its blind hunt to run 
IS down monopolies the 
MERITED Department of Justice 
was slapped in the face 
when Federal Judge W. H. Atwell 
in Dallas, Texas, quashed the indict- 
ment against the Great Atlantic & 
Pacific Tea Company, eleven sub- 
sidiaries, 16 officials, its public re- 
lations counsel and the latter’s presi- 
dent, Carl Byoir of New York. 

The importance of the Judge’s rul- 
ing is not confined to simply throw- 
ing the case out of court, but extends 
to what he said in connection with it, 
which does not reflect credit on the 
methods adopted by the government 
attorneys. He remarked that the in- 
dictment was too inflammatory in 
places to be allowed to be presented 
to a jury, which seems a plain impli- 
cation that it smacked of persecution 
instead of legal prosecution. 

And when the Federal attorneys 
contended that the size of the com- 
pany was so large as in itself to im- 
ply a form of monopoly, the Judge 
tartly replied that when the day came 
when the size of a defendant deter- 
mines his guilt or innocence, he would 
wish to leave the bench. 

Honest words, courageously 
spoken. 

We have had enough baiting of 
big business purely because of its 
size, and it has not contributed to the 
winning of the war. 
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HOW BRITAIN HAS 


COMBATTED INFLATION 


war has been much more suc- 
cessful in every respect than during 
World War I. The explanation is to 
be found mainly in a better under- 
standing of the role of money in war, 
the strategy of finance—and in the 
more skillful handling of the controls, 
the tactics of finance. 

The main object of financial war 
strategy is to smooth the changeover 
from a peace to a war economy, that 
is, to assist the mobilization of indus- 
try. Mobilization involves the trans- 
fer to the service of the Government 
of a proportion of the country’s hu- 
man and material resources and, con- 
sequently, a shrinkage in the supply 
of goods and services available to the 
public. 


B ritain’s finance during the present 


INFLATION GAP 


But, unless the Government suc- 
ceeds in appropriating that part of 
the income of individuals and corpo- 
rations which corresponds to the pay- 
ments it has to make for the physical 
resources it has transferred to its own 
use for carrying on the war, mobiliz- 
ation may give rise to inflation. The 
public would possess purchasing 
power over and above the current 
value of the goods and services on 
sale which, if spent, must raise 
prices; and the Government, being 
short of the means of paying for all 
the labor, plant and materials it has 
transferred to its own use, must fill 
the gap by creating new money by 
“resorting to the printing press.” 

The tactics of war finance, on the 
other hand, must be designed to se- 
cure the transfer of the requisite pur- 
chasing power from the public to the 
Government without hardship to in- 
dividuals. The devices at hand are 
not new. Broadly, they consist of 
taxation and the encouragement of 
saving, buttressed by rationing and 
Price control. But they can only be 
employed effectively if the magnitude 
of the task is fully appreciated and 
they are handled efficiently. 

Measured by Government expendi- 
ture, the magnitude of the task of 
Britain’s finance is much greater dur- 
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Constituting no pattern that the United States will 
necessarily follow, this discussion of English tax de- 
velopments nevertheless is of considerable importance 


for American investors.—The Editors. 


By Walter Hill 
Industry & Trade Editor, The London Economist 


ing the present war than during the 
last world conflict. Total expendi- 
ture has more than doubled; it 
amounts to no less than $62.6 billion 
for the four fiscal years from 1939-40 
to 1942-43 (the figures for the cur- 
rent fiscal year are official estimates), 
compared with $28 billion for the 
years 1914-15 to 1917-18. 

The instrument of taxation has so 
far been handled with outstanding 
success, not only as a means of with- 
drawing purchasing power from the 
public to meet the enormous expendi- 
ture of the Government, but also as a 
means of graduating the financial 
sacrifices of individuals according to 
their ability to bear them. 

The total revenue raised by the 
Government, almost wholly from tax- 
ation, during the three years 1939-40 
to 1941-42, and the estimated rev- 
enue for 1942-43, together amount to 
almost as much as total Government 
expenditure during the four years 
1914-15 to 1917-18, the figures being 
$27.7 billion and $28 billions respec- 
tively. 


Again, Government revenue during 
1939-40 to 1942-43 is more than 
three and a half times as high as dur- 
ing 1914-15 to 1917-18. During the 
current financial year more than half 
the Government’s expenditure requir- 
ing domestic finance will be met from 
revenue. In spite of the fact that the 
financial cost of the present war is 
much greater than that of the last, a 
far greater proportion of it is thus 
being paid for out of taxation. 


TAXES SEVERE 


This achievement has naturally in- 
volved a heavy increase, especially in 
direct taxation. During the last war 
the standard rate of income tax never 
exceeded $1.20 in every $4.00 [i.e. 
30 per cent] ; now it is $2.00 in every 
$4.00 [50 per cent]. But apart from 
the increase in the rate of taxation its 
incidence is now much more severe 
on all ranges of incomes. The rich 
have been called upon to make heavy 
contributions. 

Thus, the total number of individ- 
uals with net incomes (that is, in- 


I. War Budgets 
1914-15 to 1917-18........ 
1939-40 to 1942-43........ 


(After income and surtax) 


III. Prices and Wages 


(b) Ministry of Labor— 


Government Revenue 
(In Millions; 000,000 omitted) 


II. Net Incomes exceeding $4,000 


(a) Economist Index of Wholesale Prices. . 


Cost of Living Index.... 
(c) Index of Wage Rates... 


WARTIME IMPACT ON ENGLAND’S ECONOMY 
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comes after taxation) exceeding $4,- 
000 a year has been reduced from 
230,000 in 1938-39 to 137,000 in 
1941-42. In 1938-39, 56,000 individ- 
uals had net incomes between $8,000 
and $16,000; in 1941-42 they num- 
bered only 30,750. Only few are still 
able to penetrate above the $16,000 a 
year level; in 1938-39 there were 
19,000 but in 1941-42 only 1,250. 
The number of individuals enjoying 
net incomes of more than $24,000 in 
1941-42 was a mere 80; in the year 
before the war they numbered ap- 
proximately 7,000. 

The second main device for trans- 
ferring purchasing power from the 
public to the state, the encouragement 
of saving, by which individuals lend 
part of their net income to the gov- 
ernment, is also employed more suc- 
cessfully than during the last war. 
Moreover, the rate of interest paid 
by the Government.on loans has so 
far been appreciably lower, on the 
average, than twenty-five years ago. 
In March, 1942, the national debt 
was more than twice as high as in 
March of 1918; but the cost of its 
service has shown nothing like a pro- 
portionate increase; and it is the an- 
nual interest charge, rather than the 
total size of the debt, that matters. 


POOR BENEFITED 


Finally, high taxation and volun- 
tary savings have been accompanied 
by an efficient system of rationing 
and price control, which assures the 
essentials of life to the poorer section 
of the community much more effec- 
tively than during the last war. 

In sum, the Government has so far 
succeeded this time in withdrawing 
from the public a greater proportion 
of that part of the total of individual 
incomes that corresponds to what it 
pays for the physicial resources it has 
transferred to its own use for carry- 
ing on the war. The higher degree of 
financial success achieved is revealed 
by a comparison of the movement of 
prices and wages. 

Between 1914 and 1917 their rise 
was twice as rapid as between 1939 
and 1942. Wholesale prices rose by 
about 60 per cent in 1939-42, com- 
pared with about 120 per cent be- 
tween 1914 and 1917; the official cost 
of living index advanced by only 30 
per cent, against 80 per cent, and 
wages rates in industry by 30 per 
cent, compared with nearly 60 per 


cent for the previous 3-year wartime: 


period. 
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LAGGARD 
“PEACE” BENEFICIARY 


Jewel Tea, decidedly a growth company, offers a good 
yield and is largely offsetting war adversities by 


increased volume. 


ounded in 1899 on “an idea, $700 
Fen a horse and wagon”, the Jew- 
el Tea Company last year sold $53 
million worth of food products to per- 
haps 1% million customers, through 
close to 1,600 motor routes in 42 
states and the District of Columbia, 
and through more than 150 self-serv- 
ice grocery and meat stores in the 
Chicago vicinity. 
PREMIUM PLAN 


Countless factors enter into such 
a success, of course, but the novel idea 
that set this enterprise apart from all 
others was an unprecedented premi- 
um plan. There was nothing new in 
the idea of presenting premiums to 
good customers in proportion to the 
business they yielded, but it had al- 
ways been assumed, if any thought 
had been given to the matter at all, 
that protection of the merchant re- 
quired presentation of the premium 
after the necessary credits from pur- 
chases had been accumulated. 

Jewel’s founder, recognizing that 
“Mrs. Brown” was an honest soul. 
hit upon the idea of trusting her with 
her premium immediately upon her 
first purchase, so she could benefit 
from its use while “paying for it” out 


of subsequent purchases. The idea 
“clicked” and a business was born, 

Perhaps Jewel’s “Mrs. Browns” 
have learned to take their premiums 
for granted, but there is one quality 
they are constantly reminded of, 
when the route men make the usual 
bi-weekly calls for deliveries and new 
orders, or when they shop at one of 
the neat white-front stores. That 
quality, which the management has 
cultivated assiduously, is the quality 
of friendliness—friendliness not only 
between clerk and customer but 
friendliness between each group of 
the greater “Jewel Family” and every 
other—‘‘advance salesmen”, custom- 
ers, clerks, managers, plant, labora- 
tory or institute workers, executives 
and shareholders. 


MANPOWER COST 


For example, in fostering employee 
appreciation of over 5,000 stockhold- 
ers in every state and many foreign 
countries, mostly men and women 
from ordinary walks of life owning a 
hundred shares or less, the manage- 
ment has pointed out that to provide 
one Jewel job takes $2,760, invested 
in amounts owing by. customers, in- 

(Please turn to page 29) 


DEPRESSION DIDN’T HALT JEWEL’S GROWTH 
1929 1933 1936 1940 1941 1942 

Number of Routes...... 1,215 1,385 1,535 1,610 1,670 = 1,591 
Number of Stores...... None 84 100 132 147 154 
*4144% Preferred Stock.. None None None None $5,000 $4,893 
*Common Shares ....... +560 +560 +560 560 560 560 
*Working Capital ....... $3,325 $3,576 $4,763 $4,432 $8,572 $8,704 
Current Ratio ......... 3.4 3.8 4. 3.1 4.3 45 
ee 1.7 1.7 2.5 1.6 2.6 23 
$16,844 $14,378 $20,763 $29,232 $41,703 $53,258 
Sales per Share......... 08 +$25.68 %+$37.08 $52.20 $74.47 . $95.10 
{Gross Earns. per Share $3.51 $2.38 4$4.72 $5.39 $6.94 $6.94 
Net per Share.......... $3.02 $1.62 $3.20 2.82 2.60 2.03 
Dividends per Share.... §#2.10 $1.50 $3.25 2.40 2.40 1.80 
Year’s High Price...... +22% +464 52 44 
Year’s Low Price....... 4194 +114 429% 344 31% 18% 
*Thousands. tAdjusted for 2-for-1 split-up in 1940. §Adjusted for 75% stock dividend in 
1929. tRatio of cash and marketable securities alone to total current liabilities, {Before taxes. 
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Market observers still looking for a technical "correction." 
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Its appearance would provide an opportunity for more 


aggressive purchasing policies. 


THERE IS hardly room for argument that, based on 
the precedents built up by the patterns of previous 
bull markets, a price reaction of at least moderate 
proportions has been long overdue. Although the 
so-called ''technical'’ market students have for weeks 
been almost unanimous in looking for a price cor- 
rection, the industrial price average has continued 
to climb with but little interruption to new highs 
and is currently within striking distance of the best 
level seen since 1940. 


DISTURBING TO a number of market observers has 
been the fact that so much of the recent trading 
activity has been concentrated in the lower priced 
issues—those quoted at less than $10 a share. In 
pre-SEC days, and prior to the stringent controls 
that have been placed on the use of credit in the 
purchase of securities (i.e., on margin accounts), the 
so-called ''bootblack and grocery clerk'' class was 
able to speculate with only a couple of hundred 
dollars in comparatively low priced issues. The very 
nature of this type of trading, with the ever-present 
danger of margin calls, constituted something which 
could (and frequently did) touch off a wave of selling 
sufficient to carry the entire market down. 


AT THE PRESENT time not only do prevailing regu- 
lations prevent speculation on a shoestring, but the 
banking reports show that the amount of securities 
held on margin is negligible. And there have been 
indications that a not insignificant amount of the 
recent low priced stock speculation has been on the 
part of individuals in the higher income tax brackets 
—$14,000 and better, for married persons—who 
are willing to take a six-month risk for a profit sub- 
ject to only a 25 per cent tax. 


THE PRESIDENT'S most recent salary limitation pro- 
posal carries no great direct importance as a market 
factor (although as a sign of recognition of the 
changed mood of Congress and the public in gen- 
eral, it may have very significant longer term impli- 
cations). Even under the present tax lawsgfor a 
married person to have a net income of $50,000 his 


gross income would have to be over $200,000—and 
the number of such individuals who have been at 
all active in this market is negligible. 


MORE IMPORTANT have been large numbers of 
the general public who have found their incomes in- 
creased at a time when the volume of available 
goods has been sharply reduced, and have turned 
to the security market for the employment of their 
surplus funds. The great bulk of the support for this 
market, however, continues to be the investing 
middle class, which constitutes perhaps the most 
solid type of buyer. 


THE LATTER is attracted not only by the prospect 
of at least moderate capital appreciation over a 
reasonable length of time, but also by the yields 
currently obtainable from good grade stocks, which 
even yet are considerably more liberal than the in- 
comes offered by most other types of investment. 
Reflecting both the dividend reductions effected in 
the meanwhile, and the higher levels at which stocks 
are currently selling, the indicated average return 
on several hundred dividend paying common stocks 
has dropped from the 6!/> per cent average for last 
year, to approximately 5!/5 per cent. Nevertheless, 
this figure is better than the average for ten out of 
the past fourteen years, and is considerably out of 
line with money market conditions. 


AVERAGE YIELDS promise to be reduced further in 
the months ahead, but the cause will be the advanc- 
ing price trend, inasmuch as the great bulk of the 
necessary dividend reductions was accomplished last 
year. 


REGARDLESS OF what the market pattern may be 
over the next several weeks or so, the general run 
of stocks are priced considerably under the levels 
which would be warranted by a return to peacetime 
earning power, and for the longer term investor this 
is the important consideration. For such persons, 
no change in market policy appears indicated at this 
time. —Written February 18; Richard J. Anderson. 
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GOVERNMENT COMPETITION HURTS: In 
drawing up plans for a new war bond selling cam- 
paign in April, the Treasury Department admits 
that banks in towns of less than 25,000 population 
didn't do so well in the December bond drive, and 
that the reason could be traced to the competition 
which these banks encounter from government lend- 
ing agencies. This seems to be one more lesson in 
economics being learned by the Administration, 
the expensive way. Costly as it is, however, this 
development may hold favorable longer term impli- 
cations for general business—provided the young 
theorists throughout the various government depart- 
ments are kept from regaining the places which 
they have so long occupied at the council tables. 


EARNINGS UP FROM 1936-39: Although early 
corporate earnings statements indicate that aggre- 
gate industrial profits last year were between 25 
and 30 per cent lower than the 1941 results, con- 
sidering the enormity of the present tax burden this 
is a highly gratifying showing and comparisons with 
recent years suggest that current earning power 
could support a materially higher general level of 
stock prices. After compiling the results of some 
two dozen of the most active stocks for which full 
year 1942 figures are now available, one reliable 
statistical organization has found that aggregate 
earnings (after all taxes, etc.) for the group last 
year were more than 20 per cent better than the 
average for 1936-1939. And during that period, 
of course, the industrial stock price-index was as 
high as 194.40 (vs. 128 now), and for most of the 
period held above the 150 level. Inflation talk was 
in the air at the time, but no such inflationary back- 
ground had yet been built up as the one we now 
have with us. 


MACHINE TOOL BOOM OVER: The makers of 
machine tools last year attained a production of 
$1.3 billion, by far a new high record for the 
industry and nearly twice the $775 million output 
for 1941. But, after many months of almost uninter- 
rupted upward trend of production, signs that the 
ceiling was near at hand began to appear in the 
late months of last year. Now, spokesmen for the 
industry itself state that the major portion of its 
job of retooling American industry for war has been 
completed. Backlog of unfilled orders remains 
high—sufficient for seven or eight months’ work— 
but new orders have begun to show a decline from 
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CURRENT 
TRENDS 


the 1942 rate, and before this year is over it is 
expected that some companies will be looking for 
additional work so that their greatly expanded 
facilities can be fully utilized. Those facilities are 
admirably suited for turning out parts for guns, for 
engines, for tanks and for other such implements 
of warfare, and thus it seems likely that the industry 
will continue to operate at a high rate. for the 
duration. 


OUR EXPORT TRADE: The extent to which Lend- 
Lease is cutting into what might perhaps be 
regarded as "private foreign trade is reflected in 
this country's export figures for 1942, as recently 
compiled by the Department of Commerce. Exclu- 
sive of L-L and materials for our armed forces, we 
sent $3.1 billion worth of goods to other countries 
last year, as against slightly more than $4 billion 
(again exclusive of L-L) for 1941, an indicated drop 
of around a fourth. But, regardless of the manner 
of payment, the important thing is the total, and 
including Lend-Lease our indicated exports last year 
approximated $8 billion, the highest seen since 1920. 
There is every indication that the current year will 
see the latter figure exceeded by a wide margin, 
and even following the end of hostilities it is 
expected that the heavy flow of goods to the 
countries abroad will continue. 


NEW RETAIL BOOM: Washington reports that 
(contrary to previous assurances) clothing would 
probably be rationed this year set off another rush 
to the nation's stores a week ago, this inspired 
buying-to-beat-the-gun, combined with the usual 
holiday influences, resulting in one of the sharpest 
flurries of activity seen for a considerable time in 
retail trade circles. While the WPB may of course 
fee] that the manpower situation is such as to dic- 
tate rationing of this type of goods, supplies of 
both cotton and wool are entirely adequate to 
meet all the demand that there is in sight. Further- 
more, latest figures on department store inventories 
show the dollar volumes of women's apparel and 
accessories in stock at slightly above a year pre- 
vious, while stocks of men's and boys’ wear on 
hand were |7 per cent higher. 


POOR OUTLOOK FOR FURNITURE: After 


starting off 1942 in satisfactory fashion, demand for 


household furniture steadily weakened as the 
year progressed and wound up materially under 
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that of twelve months ago. This is reflected in fac- 
tory shipments, which for the first quarter of last 
year were up 23 per cent. This was followed by a 
gain of but 4 per cent for the second quarter, 
while a 15 per cent decline was registered for the 
July-September period and a 32 per cent drop 
was brought by the final three months. Despite 
the high levels at which public purchasing power 
is running, it is unlikely that the furniture industry 
will be able to translate this into improved business 
in the months ahead. One important consideration 
here is the "doubling-up" of so many defense 
workers, as well as families of selectees, and the 
restrictions which have been placed on new resi- 
dential building. Then, too, the industry itself has its 
own problems, the most important being manpower, 
which also has brought about shortages in certain 
materials used in the manufacturing process. 


BUSINESS BRIEFS: Daily deliveries of planes by 
eight leading companies approximate $5.5 million; 
increase in heavy bomber proportion evidenced by 
240 per cent tonnage jump in thirteen months as 
against 147 per cent dollar increase. . . . Chicago, 
Burlington & Quincy's 15.2 billion ton-miles of 
freight last year topped the old record of 14.1 
billion. . .. WPB estimates distilled spirits in storage 
at 499 million gallons, sufficient for three years’ 
consumption. . . . Engineering construction awards 
in January were 24 per cent below December's, 55 
per cent below those of a year before. . . . Foster- 
Wheeler shipments doubled to $50 million last year. 
. . » Ohio Oil to redeem 57,039 shares of preferred 
at $110... . Worthington Pump billings more than 
tripled last year, unfilled orders doubled. . . . Aero- 
nautical Chamber of Commerce reports $22 billion 
unfilled orders on aircraft manufacturers’ books, esti- 
mates $12 billion output this year against $5 billion 
in 1942, $1.7 billion in 1941. 


WASHINGTON TRENDS: Senate Finance Com- 
mittee Chairman George insists postwar economic 
policies must be shaped by Congress, proposes spe- 
cial Senate committee. . . . Agriculture Department 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require a relatively high degree 
of safety regardless of yield, or the longer term 
effects of any sustained trend toward higher money 
rates, one bond or preferred stock is selected each 
week. While many individuals will regard the 
returns thereon as inadequate for their purposes 
these issues will be suitable for those to whom 
conservatism is essential. 


The selection this week: 
Market Call 


Issue Price Price Yield 
Detroit Edison Gen. & Ref. 


survey concludes extension of rationing may reduce 
civilian consumption to depression-era levels—''most 
severe pinch ... yet to come." . . . Chairman John- 
son of SWPC says $25 billion to $30 billion in war 
contracts should be awarded as soon as possible to 
small business firms. . . . Oil began flowing through 
the Texas-lllinois DPC pipeline around the middle 
of February. . . . Petroleum Administrator Ickes an- 
nounced a Federal survey disclosed 80! million 
barrels of crude oil were discovered last year— 
about 57 per cent of consumption. . . . America's 
70,000 merchant sailors suffered a 3.8 per cent 
casualty toll as against less than | per cent for 
armed services; able seamen or firemen, figuring in 
food and room, average around $57 weekly... . 
WPB makes initial metal allotments under CMP; re- 
quests exceeded supplies by from 14 to |7 per cent. 
... Aircraft engine production outdistancing plane 
output, metal to be diverted from former to latter. 
. . . Agriculture Department reports 8.4 million 
persons employed on farms, the smallest for that 
date in 19 years. . . . Treasury Secretary Morgenthau 
announces borrowing in April will be ‘at least as 
much" as December's $13 billion. . . . Agriculture 
Department will purchase the 1943 sugar beet crop 
at $1.50 a ton over 1942 prices ''to secure a greater 
production without increasing consumer prices." 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in "Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


_ The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
bly safe as to interest and principal. 
reasonably safe as to intere princip FOR INCOME Recent Currant cat 
FOR INCOME Garvent Call Cons. Edison (N. Y.) $5 cum...... 97 5.16% 105 
Great Northern R 5s, 10% Crown Cork $2.25 cum........... 5.48 47\/, 
Louis. & Nashville ref. 2003.. 96 4.69 105 Reynolds Metals 54/2% cum....... 88 6.25 107!/p 
Pennsylvania R.R. deb. 4'/os,'70... 92 4.89 102!/2 Union Pacific R.R. 4% non-cum.... 85 4.71 Not 
Western Maryland Ist 5!/s,'77... 99 5.56 105 FOR PROFIT 
FOR PROFIT Reasonably assured dividends and prospects of appreciation 
tic Coast Li '52.... 88 455 Not are combined in these issues, 
rs Ist & Atch., Top. & S. F. 5% non-cum... 73 6.85 Not 
78 6.41 1074; Chicago Pneu. Tool $3 cum. conv.. 38 7.89 55 
ref. 5s, 2 Goodrich (B.F.) $5 cum......... 90 5.56 100 
N. Y., Chic. & St. Louis ref. 4!/os,'78 68 6.62 102 Radio Corp. $3.50 Ist cum........ 64 ~=—«5,.47 100 
Southern Pacific coll. 4s, '49...... 80 5.00 100 Youngstown Sheet & T. 5!2% cum. 86 6.40 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held: by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— -——Earnings—— Recent ——Dividend—— -——Earnings—— 

Price 1941 1942 1941 1942 Price 1941 1942 1941 1942 
Adams-Millis........... 26 «$1.25 $1.75 $4.00 b$1.95 May Department Stores. 43 $3.00 $3.00 £$4.10 f$3.76 
Amer. Machine & Fdy... 14 0.94 0.80 1.37 b0.56 Melville Shoe ......... 29 2.25 2.00 2.64 b1.05 
American News ........ 29 1.80 1.80 2.65 b1.36 Murphy (G.C.) ....... 68 4.00 3.50 7.20 5.33 
Borden Company ...... 24 1.40 1.40 1.88 60.77 National Dairy Products. 16 0.80 0.80 1.97 60.87 
Carolina, Clinch. & Ohio. 91 Socony-Vacuum ........ 12, 0.50 0.50 
Chesapeake & Ohio.... 37 3.50 3.50 5.79 4.18 Standard Oil of Calif.... 34 1.50 1.50 2.30 1.65 
Continental Can ....... 33 2.00 1.25 2.62 x1.88 Underwood Elliott Fisher. 47 3.50 2.50 5.09 cl.55 
Elec. Storage Battery... 37 2.50 2.00 3.65 b1.03 Union Pacific R.R....... 86 6.00 6.00 I1.19 26.14 
Gen'l Amer. Transport... 41 3.00 2.00 3.75 2.31 United Fruit ........... 67 4.00 3.75 5.28 b3.41 
Moesy (R.04.) ......... 24 2.00 1.67 £2.20 e0.12 Woolworth (F.W.) ..... 34 2.00 1.60 2.69 2.43 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. b—Half year. c—Nine months. e—Six 
months to August |. f—Fiscal years ended January 31, 1941 and 1942. x—1I2 months ended September 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
“warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 34 $2.20 $1.70 $3.56 $3.22 Homestake Mining ..... 33 $4.50 $3.75 $2.83 b$1.14 
American Car & Foundry. 29 ... 12.09 b20.71 Kennecott Copper ..... 32, 3.25) «3.00 $4.55 _bt2.03 
Anaconda Copper...... 2.50 2.50 ct3.17 Lima Locomotive ....... 29 220 682 .... 
Atchison, Topeka & S.F.. 47 2.00 6.00 9.90 27.79 Louisville & Nash. R.R... 64 7.00 7.00 16.65 8.71 
Bethlehem Steel ........ 60 6.00 6.00 9.35 6.32 McCrory Stores........ 13 1.25 1.00 2.24 1.90 
24 2.25 2.00 2.83 1.56 Mesta Machine ........ 29 2.25 2.872 3.61 
Climax Molybdenum ... 42 3.20 3.20 3.55 3.54 National Acme ........ 17 2.00 2.00 6.29 4.53 
Commercial Solvents.... 12 0.55 0.60 0.99 0.63 New York Air Brake... .. 32 3.00 2.00 5.05 4.01 
Crown Cork & Seal... .. 22 1.00 0.50 4.68 1.88 Pennsylvania Railroad... 26 2.00 2.50 3.98 4.58 
East. Gas & Fuel 6% pfd. 25 2.25 3.00 6.34 y5.07 14 0.50 0.50 2.86 bl.21 
Freeport Sulphur ....... 36 2.00 2.00 3.95 3.05 Thompson Products ..... 27 2.50 1.50 5.36 4.62 
General Electric........ 35 1.40 1.40 1.98 1.06 Tide Water Asso. Oil... 11 1.00 0.70 2.09 1.29 
Glidden Company...... 18 1.50 0.80 k3.08 kI.70 Timken Roller Bearing... 44 3.50 2.00 3.92 cl.98 
Great Northern Ry. pfd.. 24 2.00 2.00 6.72 11.63 SS eee 52 400 4.00 10.43 5.39 


t—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30, 1942. k—Fiscal years to October 31, 
1942 and 1941. x—I2 months ended June 30. y—I2 months to November 30. ; 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


BATTLE LINES are being drawn 
for what may turn out to be one of 
the most economically sanguinary 
combats on the inflation front. It 
may start as an issue between the 
forces headed by or allied with Eco- 
nomic Stabilizer Byrnes and John L. 
Lewis’ UMW, but it may spread into 
a general engagement between the 
people as a whole through their di- 
rect and indirect (but politically sen- 
sitive) representatives and that size- 
able (and politically fearsome) seg- 
ment known as organized labor. If 
“battles are won before they are 
fought,” the Administration may al- 
ready have won by its 48-hour-week 
directive—itself appeasing, however, 
in effectively raising many wages by 
as much as 30 per cent (where eight 
hours have been added at time and a 
half). 


“Higher prices’ says “bring 
hardships and suffering to widows, 
to old folks with fixed incomes, to 
the school teachers, and to the unor- 
ganized workers in low-paid occupa- 
tions. They will make unbearable the 
burden of the woman who has been 
allotted $50 a month . . . while her 
husband or her son has gone to the 
front.” 


TEAMWORK EVIDENT among 
and within the United Nations is de- 
cidedly encouraging. The Casablanca 
get-together, with the necessarily ab- 
sent Stalin and Chang Kai-Shek kept 
posted from time to time, was a good 
example. Increased military co-opera- 


STOCKS - BONDS - COMMODITIES 


THOMSON & McKINNON 


Members New York Stock Exchange 
and other principal exchanges 
11 Wall Street - - New York 
Private wire system connecting 
Branch Offices in leading cities. 


CHICAGO - TORONTO INDIANAPOLIS 
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tion is another. So are joint economic 
and industrial boards between Great 
Britain, Canada and the United 
States—the latest a Combined Cop- 
per Committee “to assemble and re- 
view data relating to the supply, re- 
quirements, inventory and consump- 
tion of copper.” Management-labor 
boards are serving useful purposes in 
domestic corporations in the war pro- 
duction effort. 


Government-industry cooperation 
is highly constructive, and WPB is 
taking a smart step in organizing 
special industry committees, or “task 
forces,’ to participate in the cam- 
paign for breaking some unnecessary 
bottlenecks. 


TEAMWORK LACK is perhaps 
most evident between and within ad- 
ministrative agencies. Stemming from 
the inexplicable absence of central 
authority that 7s authority, this seri- 
ous shortcoming monotonously ap- 
pears almost -daily in inter-agency 
and even intra-agency bickering and 
outright conflict. Now it is within 
WPB. A little while ago, Vice-Chair- 
man Eberstadt looked like a possible 
successor to Chairman Nelson. Re- 
cently certain important functions 
were transferred from Eberstadt to 


Vice-Chairman Wilson, who is con- 


ceded to be doing a good job. Rumb- 
lings followed. Now Nelson asks for 
Eberstadt’s resignation, makes Wil- 
son Executive Vice-Chairman. Un- 
less this brings peace and teamwork 
into the vitally important WPB, 
someone else may get Nelson’s job 
or his agency may go the way of the 
SPAB, with a new alphabetical com- 
bination to remember. 


A good step in the right direction 


is the new Inter-Agency Food Pro- 
curement Committee, made up of 
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representatives of the principal Gov- 
ernment agencies buying food for 
war purposes. The committee is de- 
signed “to develop a@ more coordi- 
nated and efficient food procurement 
program.” 


OFF THE RECORD, Washington 
is saying: The suspension of proc- 
essed fish and meat sales exempts 
frozen foods—may be said to freeze the 
unfrozen, leave unfrozen the frozen. 
. . . Look for fireworks in the pro- 
posed Congressional scrutiny of OPA 
for signs of socialization objectives in 
concentration, standardization, sim- 
plification and grade labelling. . . . 
Bottlenecks created or aggravated by 
Allied bombers go a long way toward 
explaining a reported contraction in 
German plane output to about 1,500 
monthly as against our own 5,000. 
. . . Capt. Eddie Rickenbacker’s at- 
tacks upon union excesses are help- 
ing to stiffen Congressional back- 
bones. . . . At least some articles of 
clothing will be rationed—sooner or 
later. . . . One speculation on Count 
Ciano’s being accredited to the Holy 
See is that it is to prepare sanctuary 
for Mussolini and possibly the King. 
. . . Congress has “rushed the gun” 
in crying for immediate permanent 
cession of American bases on English 
soil, deprives Britain of “voluntary” 
action gesture. . . . Some feel the rail- 
road freight rate case will be settled 


by reducing agricultural, maintaining 
other rates. 


By Theodore K. Fish. 


Loans on 


LIFE INSURANCE 

»—> INTEREST FROM 1 

135 SO. LA SALLE STREET 21% 
CHICAGO, ILL. 


Fiscal Service Corp. 
NO BROKERAGE OR COMMISSION 
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Aircrattsmanship 


Use of interchangeable airplane en- 
gines that could be replaced quickly, 
particularly in emergencies, are 
viewed as an early possibility by re- 
searchers of General Electric—the 
trend is toward more standardization 
in plane designs, as well as in the 
engines which power each type... . 
Douglas Aircraft has the patents on 
a new seating arrangement for sleeper 
planes which assures greater passen- 
ger convenience and comfort, plus 
more privacy—it will likely be shelved 
for the duration. . . . An improve- 
ment in aircraft windshields is prom- 
ised by duPont in the development of 
an unusually strong transparent ma- 
terial—not only does it resist ice ac- 
cumulation, but it also protects pilots 
against collisions with birds in flight. 

. Helicopters are being considered 
as feeder vehicles to serve motor tran- 
sit lines after the war is over—pack- 
ages from trucks and passengers from 
buses could be transported between 
the tops of buildings in the congested 
areas of large cities and the terminals 


Perhaps meat rationing will 
increase the individual sup- 
ply—at least, it is expected to 
result in a new kind of beef. 


on the outskirts. . . . Helping a heav- 
ily loaded bomber or transport plane 
to get off the ground by means of a 
“pick-a-back”’ glider is covered in a 
patent of Makaroff & Company—the 
glider simply lends additional lifting 
surface, making the big plane a tem- 
porary biplane until it gets high 
enough in the air to travel with its 
normal wingspread. 


Plastic Parade 


The “Bakelite” affiliate of Union 
Carbide & Carbon has perfected a 


“Reserve Tonight a 


SCHENLEY 


ROYAL RESERVE 


SCHENLEY ROYAL RESERVE, 60% GRAIN NEUTRAL SPIRITS. 
BLENDED WHISKEY, 8 PROOF. SCHENLEY DISTILLERS CORP., N. Y. C. 


new plastic printing plate that will be 
available for immediate delivery—it 
is made of a new non-critical material 
which is said to be immune to ink and 
solvents, and can be readily curved to 
fit rotary presses. . . . Plastic-coated 
rayon is being supplied by Celanese 
Corporation of America for the man- 
ufacture of a new line of hostess 
aprons by Harris Manufacturing 
Company—this material is both wa- 
terproof and stain resistant, and may 
be cleaned by wiping with a damp 
cloth. . . . More will soon be heard 
of fluorescent-treated plastic “en- 
velopes” for use in studying maps, 
charts or printed enclosures during 
blackouts—the transparent material 
emits a glow that is sufficient to make 
it possible to read the contents in the 
dark. Plastic-bonded plywood 
items for kitchen use are among those 
being molded by Curve Plywood 
Company—chopping bowls, buckets, 
breadboards and mop holders will be 
offered in a variety of shapes and 
sizes. .. . Pillow cases are being made 
effectively airtight through an appli- 
cation of “Vinylite” plastic coating on 
the usual materials by Duralene Proc- 
essed Fabrics, Inc.—these anti-al- 
lergy pillow cases are intended for the 
“feather duster” sufferers who up to 
now have only been able to avoid dis- 
comfort by sleeping without a pillow. 

. Newest in violins, designed by 
Beauchamp, employs a plastic tube 
instead of the conventional sounding 
box, the string vibrations being trans- 
lated into music by means of elec- 
trical amplification—it is as easy to 
carry around as a flute. 


Beverage Banter 


National Dairy Products’ Kraft 
Cheese division is said to be consid- 
ering dehydrated milk as an im- 
portant domestic product when the 
war ends—it is believed that the 
powdered variety can be retailed at 
the equivalent of four cents a quart. 
. . . The version of coffee stretcher 
introduced by Jewel Tea Company 
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boasts of an unusual raw material— 
it is made of Mexican garbanzos. .. . 
Newest improvement in beer barrels 
is an enamel-lined, double-walled 
metal drum developed by A. O. Smith 
Corporation—unfortunately, no metal 
is now available for the manufacture 
of this more sanitary type of con- 
tainer. . . . Debulked orange juice 
which retains is flavor and loses little 
of its vitamin content has been made 
possible by a new process announced 
by the California Foods Research In- 
stitute—for one thing it will save a 
lot of fruit which is too ripe or 
bruised for market. . . . A patent 
has been granted for a method of 
producing chocolate-flavored carbo- 
nated beverages which keeps them 
from spoiling for long periods—the 
addition of sodium benzoate under 
certain conditions does the trick. . . . 
After all these years a cocktail shaker 
has been designed which does not 
dilute the beverage while the ice 
melts—advantage: the last cocktail 
poured out is just as potent as the 
first. 


Rubber Rambles 


The search for natural rubber- 
bearing plants, conducted at Cornell 
University under the sponsorship of 
B. F. Goodrich Company, included 
tests of almost 2,000 varieties of 
shrubs—conclusion : the Russian dan- 
delion is still the most promising... . 
The story of how important rubber 
is to the armed forces has been 
summed up in a new two-reel movie 
released by U. S. Rubber—called 
“Rubber Goes to War,” it portrays 
the uses of life-saving suits, bridge 
pontons, self-sealing gas tanks, pro- 
tective clothing, etc. .. . The “Chemi- 
gum” synthetic rubber of Goodyear 
Tire & Rubber has been found suit- 
able for the diaphragms in the hy- 
draulic accumulators of airplanes, 
sometimes called the “nerve centers” 
of aircraft—the imperviousness of the 
material to water, oil, gasoline and 
other fluids is its advantage. .. . 
Firestone Tire & Rubber has a war- 
time appeal for its new “Perma-Life” 
storage battery—it is “built for to- 
day’s slow-speed, low mileage driv- 
ing,” and is also guaranteed for two 
years (the duration?).... That new 
South American highway from the- 
Marcapata Mines to Cuzco, Peru, 
Was originally intended to facilitate 
the transportation of gold—something 
far more precious will be the first 
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VERMONT LOAN 


BOUGHT—SOLD—MANAGED 


CITY PROPERTY, FARMS, MORTGAGES in 
Washington, Oregon, Idaho, Montana 
Complete Real Estate Service 


and TRUST COMPANY 


Established 1886 
1103-1115 Old National Bank Building, SPOKANE, WASHINGTON 


Absentee Owners’ Accounts Solicited 


REAL ESTATE 


FLORIDA 


NEW JERSEY 


CLOSE in nine-room residence, overlooking lake 
and city park; $15,000 cash. 

HAROLD V. CONDICT 
ORLANDO FLORIDA 


MARYLAND 


“THE IDEAL FARM” 
FRUIT-VEGETABLE AND CHICKEN FARM 
42 Acres in young PEACH ORCHARDS, com- 
ing 4 years old, fruiting this SUMMER (3,468 
trees), various types of soil for profitable 
VEGETABLE growing, ideal conditions for 
CHICKEN production; 119 acres under ¢ultiva- 
tion, also 30 acres in timberland, total 149 acres, 
and can include additional 42 acres land under 
cultivation adjoining this farm if buyer desires; 
TWO DWELLING HOUSES, one house now 
occupied, with large family farm labor; all build- 
ings in A-1 condition; location one mile from 
SALISBURY, MD. (“the heart of the Eastern 
Shore,” population in city 15,000, suburbs about 
8,000) on macadam paved highway, electricity. 
We welcome your inquiries and visit; priced 


reasonably, 
TOWNSEND’S 
P. O. BOX 110 PHONE 380 
SALISBURY MARYLAND 


MARYLAND FARMS AND _ ESTATES: 
Modernly improved waterfront farm. Sacrifice. 
Fully equipped. 

ARDELLE KITCHEN 
3341 FREDERICK BALTIMORE, MD. 


NEW YORK 


ATTRACTIVE ESTATE. Dairy farm. 1800 
fruit trees. Two houses. All improvements. 846 
Elevation. Write for full particulars. 

C. MOONEY 
CHESTER NEW JERSEY 


VIRGINIA. 


CHAUTAUQUA LAKE—MAYVILLE, N. Y. 
New, beautiful colonial modern residence, over- 
looking Lake Chautauqua. Living room, dining 
room, complete electric kitchen, maid’s room, 
3 bedrooms, 3 baths, up-to-date fixtures through- 
out, automatic gas furnace, 2-car garage. Good 
schools, churches and transportation. House one 
best of materials used. Landscaped 
corner lot 178x200. Price $20,000. 


year old, 
grounds, 
Address : 


G. WELLS 
204 MARINE BANK BLDG. ERIE, PENNA. 


SOUTHSIDE, VA.— Pre-revolutionary home, 
modernized, 190 acres; $22,500. 

Near Richmond, 800 acre plantation, colonial 
brick home; $25,000. 

Atlantic Ocean front property; $5 per acre; 
small and large tracts. 
G. Lorraine—Law Bldg.—Richmond, Va. 


139 ACRES, 130 acres tillable, 2 houses, 2 sets 
farm buildings, stock and grain; from $11,000. 


40 acres, 9-room stone residence, colonial, mod- 
ern; 2-car garage; caretakers’ quarters. hennery; 
cost $10,000; less than 2 years old; good farm 
buildings; ideal location; $18,000. 


253 acres, all tillable practically, 11-room brick 
residence, modern, 2-tenant houses, excellent farm 
buildings; $40,000, 


350 acres, 300 tillable, 10-room modern resi- 
dence, 61-cow barn, 2 silos, excellent farm build- 
ings, 2 tenant houses, 61 cows, 6 horses, 12 hogs, 
grain and equipment; $60,000; milk check $2,300 
per month, 


500 acres, 450 acres tillable, 12-room stone 
residence, modern, 5 other houses, 6 sets farm 
buildings; this is one of the choice estates of 
Loudoun County and the most picturesque, roll- 
ing blue grass land; large creek, 34 under plank 
fence; $75,000, with farm equipment $81,000; 
this is actual appraisal value; immediate posses- 
sion. 


For future security there is nothing better 
than farm investments and to help our country 
now. Other excellent farms and small homes 
near bus route. 


Cc. C. ELSEA, REALTOR 
BLUEMONT, VA. 


- NEW ROCHELLE, N. Y. 

A GOOD INVESTMENT 
PLAN YOUR VICTORY GARDEN NOW! 
House in perfect condition. Four cheerful master 
bedrooms. Two baths, two lavatories. Good heat- 
ing system. Open fireplaces, insulation, storm 
windows. Two car garage. Walking distance sta- 
tion, churches, schools, stores. Flowers, fruit, 
trees, wonderful apples; vegetable garden—every 
foot counts. Write Owner: 
45 PROSPECT AVE., LARCHMONT, N. Y. 

Phone evenings: Larchmont 2-2104 


FOR SALE 


Colonial house, 7 years old. 9 rooms plus two 
baths and large basement—hardwood floors. 


175 acres—20 in orchard. 


3 room garage, 1 incubator, 7 chicken houses, 
big barn all with lights and water. On hard sur- 
faced road 6 miles from Blackstone Virginia Col- 
lege—one mile to church and store. Price $8,750. 


MRS. J. A. WILKERSON 
534 CREST STREET, ROCK HILL, S. C. 


product brought through, i.e., crude 
rubber. . . . The bullet-proof gasoline 
tanks with rubber self-sealing inner 
walls may be made _ineffectual— 
a new tubular-jacketed bullet has 
been invented which pierces and 
stays in the wall thus opening up 
holes that permit the gasoline to 
squirt out. 


Offshoots & Sidelines 


The Borden Company is going into 
the canned fish business at the end 
of the war—earliest products will 
likely be tuna and sardines. . . . Add 
Bristol-Myers to the growing list of 
drug products manufacturers which 
will introduce a creamed dentrifrice— 
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this will probably be another tooth- 
paste in a glass container. . . . “Air- 
cooled gloves” have been developed 
by Westinghouse Electric to protect 
workers who handle the hot glass 
bulbs which become aircraft landing 
lamps—each glove is connected with 
a blower by means of an air hose 
which keeps cool breezes circulating 
around the hands. . . . Now it can 
be told why Zenith Radio was so 
anxious to popularize the word “radi- 
onics” as the American version of 
electronics—the company has just or- 
ganized a new subsidiary, Zenith Ra- 
dionics Corporation to conduct its re- 
search in the field. ... Western Auto 
Supply has assembled a long list of 
products which its stores and dealers 
will add to offset the loss of normal 
lines—included are work clothing, 
sports wear, dishes, luggage and un- 
painted furniture. . . . For the first 
time in its history Kleinert Rubber 
is going far afield to find a new 
source of revenue—it will handle the 
distribution of a silver polish... . 
Adler Shoes will soon add a non- 
critical line of men’s shoes which re- 
quire no ration coupon—the uppers 
will be fashioned from corduroy, 
canvas and cider-press fabric, while 
the soles will be of wood. . . . With 
Christmas tree lights out for the 
duration, Noma Electric has been 
forced to find new domestic lines— 
initial addition will be a selection of 
“See "Em Walk” dolls and toys... . 
Club Aluminum continues to expand 
in the game field in an effort to off- 
set the loss of its kitchen utensil 
specialties—next will be offered a 
miniature bowling alley equipped 
with a unique turntable pedestal. 


When writing please enclose a self-addressed 


stamped envelope or postal card with each inquiry. 


im: term U. S. Governments eased 
slightly on the announcement of 
a $13 billion Victory Loan drive in 
April, but high grade corporation 
bonds were firm and several low cou- 
pon industrials and utilities reached 


new highs. Speculative rails im- 
proved after a moderate decline early 
in the week ; among the better quality 
rail liens Great Northern refunding 
4%s and Santa Fe adjustment 4s ad- 
vanced to new high levels. 


FORT SCOTT 4s 


Current prices around 74 for Kan- 
sas City, Fort Scott & Memphis 4s 
reflect the strong statistical position 
of these bonds and the possibility that 
they may be retired in view of the 
large cash holdings of the St. Louis- 
San Francisco. Last year the Frisco 
made a payment of $80 on account 
of accumulated interest on these un- 
derlyers in addition to substantial 
disbursements on other system bonds, 
and retired the Kansas City, Mem- 
phis & Birmingham divisional bonds. 
Despite these large outlays, the com- 
pany had over $20 million cash as of 
November 30. Although there has 
been no official indication of policy, 
use of part of these funds in acquir- 
ing substantial amounts of the Fort 
Scotts through tenders or in some 
other manner would seem logical. 
But if no such action is taken, indi- 
cated treatment in reorganization 
would support prevailing price levels. 


CIRCULAR ON 
REQUEST TO 
INVESTORS 


STUDY OF 
MISSOURI-KANSAS-TEXAS RAILROAD 


BOND ISSUES 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 
ONE WALL STREET 


NEW YORK CITY 
Telephone: HAnover 2-1355 
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MANILA ELECTRIC 5s 


An interesting case of modification 
of indenture terms of a bond issue be- 
cause of enemy action is found in a 
court ruling covering money held in 
a sinking fund for Manila Electric 
Railroad & Lighting first lien and col- 
lateral 5s. The trustee suggested 
that $150,000 on hand in the sinking 
fund be distributed pro rata among 
the bondholders. The Court rejected 
this proposal as inequitable in view of 
the possibility that the Manila prop- 
erties covered by the lien might be 
regained, in which event “renewed 
operation of the sinking fund might 
be the just course”. The decision 
held that it was the Court’s duty to 
“maintain the entire security whole 
for all the bondholders for the dura- 
tion of present conditions of war and 
invasion”. Consequently, the fund 
will be held intact. The Court’s rul- 
ing was based on an executive order 
“freezing” Philippine obligations un- 
til the status of the properties can 
be ascertained. 


TREASURY 2s 


The “tap issues” of U, S. Treasury 
2%4s, 1962-67, were offered last year 
in registered form only; under the 
terms of sale, these obligations were 
not to become exchangeable for cou- 
pon bonds until 1952. The Treasury 
recently announced that it had been 
decided to make these bonds ex- 
changeable for the coupon form at 
any time after February 1, 1943. 
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This ruling improves the market- 
ability of the 2%s, 1962-67, which 
had been selling about a quarter of a 
point below the more recently issued 
coupon 2%4s, 1963-68, despite the 
longer maturity of the latter bonds. 


EQUIPMENT NOTES 


The conditional sales contract has 
been a popular arrangement for 
financing purchase of railroad equip- 
ment in recent years. These con- 
tracts, which were made between 
railroad companies and equipment 
manufacturers, provide that title to 
the. equipment will pass when full 
payment is made. In the absence of 
any definite assurance that the debt 
incurred under such contracts can be 
included in “borrowed capital” within 
the “letter” of the excess profits tax 
law, several railroads have recently 
! substituted promissory notes. The 

Chicago, Burlington & Quincy has 
arranged for the assignment of inter- 
ests amounting to over $13 million in 
sales contracts to a group of banks; 
n the Southern Pacific has taken simi- 
- lar action substituting promissory 
a notes for $6 million obligations under 
n conditional sales contracts. The fact 
¢ that the railroads are going to the 
trouble and expense of refinancing 


d has this significance—that in some 
4 cases excess profits tax liabilities 
4 loom much larger in 1943 than in 
l previous years. Exhaustion of credit 
{ carry-overs which reduced or elimi- 


nated excess profits taxes in 1942 is 
the explanation. 


The old controversy over “com- 

petitive bidding” for new bond issues 

| has been renewed by the protest of 
| the Chesapeake & Ohio against the 
| award of a $14 million Erie Railroad 
bond sale to Morgan Stanley & Com- 
pany. After criticism of the deal by 
Otis & Company and the president 
of the C. & O., a formal request for 
a hearing was filed by the Chesapeake 
& Ohio which owns about 2 per cent 
of Erie common stock. The C. & 
O's action was apparently taken at 
the instigation of the head of Alle- 
ghany Corporation, Robert R. Young, 
who has advocated competitive bid- 
ding on rail bond sales on several 
Previous occasions. The Erie man- 
agement takes the position that the 
transaction was advantageous to the 
company, and that it was necessary 
to act promptly in order to refinance 
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DIVIDENDS 


AMERICAN CYANAMID 
COMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Febru- 
ary 16, 1943, declared a quarterly 
dividend of 1%% ($.125) per share 
on the outstanding shares of the 
5% Cumulative Preference Stock of 
the Company, payable April 1, 1943 
to the holders of such stock of rec- 
ona close of business March 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Febru- 
ary 16, 1943, declared a quarterly 
dividend of fifteen cents (15¢) per 
share on the outstanding shares of 
the Class ‘‘A’”’ and Class “‘B’? Com- 
mon Stock of the Company, pay- 
able April 1, 1943 to the holders 
of such stock of record at the close 
of business March 12, 1943. 


W. P, STURTEVANT, 
Secretary. 


The United Gas and 


Electric Corporation 


One Exchange Place, Jersey City, New Jersey 
February 17, 1943. 

The Board of Directors of The United Gas and 
Electric Corporation has this day declared a divi- 
dend of Twenty Cents (20c) per share on the 
Common Stock, without any nominal or par 
value, of said Corporation, payable March 10, 
1943 to stockholders of record at the close of 
business on March 1, 1943. 
J. A. McKENNA, Treasurer. 


Newmont Mining 


Corporation 
Dividend No. 58 
On February 17, 1943, a dividend of 37% 
cents per share was declared’ on the capital 
stock of Newmont Mining Corporation, pay- 
able March 15, 1943 to stockholders of record 
at the close of business February 26, 1943. 
H. E. DODGE, Treasurer. 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


ov;= regular quarterly dividend of 
One Dollar Eighteen and Three- 
quarter Cents ($1.183%4) per share on the 
434% cumulative Preferred capital stock 
of the company issued and outstanding in 
the hands of the public has been declared 
out of the surplus net earnings of the 
company for the quarter ending March 31, 
1943, payable April 1, 1943, to holders of 
such stock of record on the books of the 
He ad at the close of business March 


Common Stock Dividend 


HE quarterly dividend of 
Tz. ents (40c) per share on the 
Common capital stock of the Company is- 
sued and outstanding in the hands of the 
public has been declared out of the sur- 
plus net earnings of the company for the 
quarter ending March 31, 1943, payable 
March 15, 1943, to holders of such stock of 
record on the ks of the company at 
the close of business February 17, 1943. 


F. W. DRAGER, Assistant Secretary. 
February 10, 1943. 


0 E V0 E Notice of Dividends 
PAINTS A quarterly dividend of 144% 


($1.25) per share on the out- 
standing 5% Cumulative Preferred Stock 
and a regular quarterly dividend of 25 
cents per share on the Class A and Class B 
Common Stocks of the Company have 
been declared payable March 1, 1943, to 
the respective stockholders of record at the 
close of business February 20, 1943. 


DEVOE & RAYNOLDS COMPANY, INC. 
New York 


CONTINENTAL 
CAN COMPANY, Inc. 


The first quarter Interim dividend of 
twenty-five cents (25¢) per share on the 
common stock of this Company has been 
declared payable March 15, 1943, to 
stockholders of record at the close of 
business February 25, 1943. Books will 
not close. 


J. B. JEFFRESS, JR., Treasurer. 


its indebtedness to the RFC. The 
ICC hearing will take place on 
March 1. 


SUN RISES TO 
NEW HIGH 


he billion-dollar mark for total 
assets was passed for the first 
time in its history by Sun Life of 
Canada, the 1942 annual report show- 
ing $1,046,962,000. The increase 
came in a year of “all out” war, so 
far as the Dominion was concerned— 
a year in which total insurance in 
force aggregated $3,044,000,000. 
War claims continued at a very 


low level, amounting to 2.8 per cent 
of total death claims—in contrast, 
claims due to accidental death were 
about 9 per cent. It is pointed out in 
this connection, however, that the 
first three years of war represent a 
period of mobilization and prepara- 
tion, and heavier claims are antici- 
pated as the armies of the United 
Nations take the initiative. 


WHERE AND WHEN 


recent survey revealed that 
members of the New York 
Curb Exchange were born in 24 
states, the District of Columbia and 
12 foreign countries—average age, 47. 
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Finfoto 


Bror Dahlberg 


“In time of war, prepare for peacetime homes” 


66 TXORWARD-LOOKING” is not only a good adjective to de- 
scribe the mental attitude of Bror Dahlberg, progressive pre- 
sident of Celotex Corporation—actually it has been the keynote of 
his unique career in American business. Planning ahead is always 
a matter of routine with him—and even as he was ready for war 
long before Pearl Harbor, he is today looking forward to peace. 
No crackpot scheme is his newest idea: an intensive campaign to 
urge the public to earmark war bonds for the purchase of homes 
after the war is over. In its broader aspects, such a policy “will 
serve as a check upon hasty action in the years immediately follow- 
ing the war—an impulsive rush to cash war bonds could easily 
result in inflation,” according to Mr. Dahlberg. 

Perhaps his first successful venture in forward-looking was a 
quarter century ago when he visualized the possibilities of bagasse, 
the by-product waste of sugar cane. Pressed into wallboard this 
good-for-nothing refuse became “Celotex,” now an internationally- 
known building product, and one that is playing a part in the war— 
in barracks, fortifications, bombproof shelters, munitions plants, etc. 

Bror Dahlberg started production of “Celotex” with a meagre 
19 million square feet back in 1920, but by anticipating new needs 
he had stepped his output up to 300 million square feet within ten 
years. Its use as insulation—against heat, cold and sound—continued 
to open more and more markets, and yet he was not satisfied. 

“Celotex” and its several variations were not enough. Mr. Dahl- 
berg was looking forward to the time when his company would 
handle a well-rounded line of building supplies. And now this dream 
has come true—last year new products accounted for 42.7 per cent 
of total sales (against 9.7 per cent in 1937)—-with lines divided 
into five general groups: (1) wallboard, (2) asphalt roofing, siding, 
flooring, etc., (3) acoustical products, (4) gypsum products, and (5) 
multiple-function products. 

Thus is Bror Dahlberg preparing for peace and his company will 
be ready to supply new and improved materials for the building 
and rebuilding for postwar homes—it is his estimate that over 10 
million family units will be required to house the population to be 
redistributed following the war. Even with a vivid imagination 
young Bror hardly anticipated his part in American building a half- 
century ago when he came here as a lad from Sweden. —W. S. 


NEW RECORD FOR 
PULLMAN-STANDARD 


orking “around the clock,” 24 

hours a day, every day includ. 
ing Sundays and Christmas, and aided 
by special steps, such as setting up 
auxiliary painting and drying equip. 
ment, Pullman-Standard’s Hammond 
plant last month attained record. 
breaking tank shipments, more than 
“trebling those of any preceding 
month. This was “in response toa 
special request from the Office of the 
Chief of Ordnance,” which has com- 
mended both the company and its 
employees on their performance. 


STREET NEWS 


Concluded from page 2 


manner as compared with special of- 
ferings on the floor of the Stock Ex- 
change, during the year 1942, accord- 
ing to a review released last week by 
Shields & Company. 

It shows that in 1942, 220 offer- 
ings of both types were made, of 
which 80 were special offerings on 
the Exchange and 140 were off-board 
transactions. Total shares distrib- 
uted by both processes was 3,545,432 
compared with a total trading vol- 
ume of 125,677,963 shares on the 
Exchange for the year. Special of- 
ferings covered 851,093 shares and 
secondary distributions 2,694,339 
shares. In 1941 a total of 235 dis- 
tributions of both kinds were made, 
involving 8,861,095 shares, compared 
with trading volume on the Exchange 
in the same year of 170,603,671 
shares. 

The Stock Exchange revised its 
rules early in 1942 to permit its men- 
bers to make special offerings at a 
net price to the purchaser on the 
floor of the Exchange of blocks of 
listed securities too large to be ab- 
sorbed in the day-to-day trading. 

Reflecting the recent substantial 
increase in trading, two New York 
Stock Exchange memberships sold 
last week for $32,000 each, up $3,000 
from the previous sale. The new price 
was the highest paid for a Stock Ex- 
change seat since August, 1941, whet 
a membership sold for $35,000. The 
high for seats last year was $30,000. 
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k ollowing the February 1 confirma- 
tion that the upward trend of the 
general market was to continue, the 
Dow-Jones railroad index has made 
little headway. It is, nevertheless, 
only slightly below the peak of 29.55. 
The public’s antipathy toward the 
rails is ascribed to rate reduction de- 
mands of the OPA, the wage de- 
mands of the unions, and in some 
cases, to uncertainty regarding the 
outcome of the St. Paul case before 
the Supreme Court. Then, too, albeit 
questionable, carrier equities have 
acted in sympathy with the relatively 
poor performance of war issues as a 
result of the improving military pic- 
ture. Of probably greater signifi- 
cance, however, is the formidable 
area of resistance between 30 to 35 
in the rail index. 

The industrial index, meanwhile, 
has advanced into higher ground 
(128.06) accompanied by an expan- 
sion in trading volume to 1,836,000 
shares, the heaviest activity wit- 
nessed in over a year. Volume of 
around 2,000,000 shares was pre- 
viously recorded in December 29, 
1941, the day of large tax selling; 
December 8, 1941, the day after Pearl 
Harbor; during November of 1940, 
on the abortive rally after the elec- 
tions; in May, 1940, on the fall of 


France; and in September, 1939, 
when the war began. All of these 
periods represented a “climax” to the 
direction of the market movement. 

From the lows of last spring in- 
dustrial stocks have risen more than 
35 points. The biggest interruption 
to the advance since last summer was 
a reaction of less than 3 per cent in 
November. While the movement of 
the Dow-Jones averages still points 
upward, volume comparisons with 
important periods in the past three 
years, the extent and duration of the 
present advance, sluggishness of the 
rail index, as well as the character 
of trading, appear to suggest the need 
for caution in trading activities. 

Low-priced issues have been show- 
ing outstanding gains and have been 
accounting for a large share of the 
total amount of trading. Since the 
first of the year, the issues making 
up the fifteen most active stocks have. 
for the most part, been those selling 
for less than $10 a share. Although 
the peak of the current rise may not 
have been seen, the accumulation of 
unfavorable factors is a warning sig- 
nal. However, any decline that may 
be in the offing need not carry far to 
improve greatly the technical posi- 
tion of the market.—Written Febru- 
ary 17; by William M. Albers. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 


of the market and are not to be construed as rcec 


dations or as indi- 


cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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INT EF dh 
FREE 


Upon request, and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. To expedite handling, 
each letter should be confined to a request for a 
single item. Print plainly and give both name and 
address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 

FOR TYPISTS AND SECRETARIES 

This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms, etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


OPENING AN ACCOUNT 


Helping hints on trade procedure and ‘practice in 
this 24-page‘ booklet, offered by N.Y.S.E. House. 


TAX FREE STATE 
AND MUNICIPAL OFFERINGS 
Selected group—of appeal to conservative investors 


and institutions. Made available by N. Y. S. E 
House. 


ANALYSIS OF NORTHEAST AIRLINES, 
INC., COMMON STOCK 
Of interest to those wishing to speculate in the 


future growth of the air transportation industry. 
Offered by N. Y. S. E. House. 


LOW-PRICED PAPER STOCK 
WITH IMPROVED OUTLOOK 
Analysis giving market valuation, history and busi- 


ness, etc. Made available by a N. Y. S. E. House 
to bona fide investors only. 


WHO SHOULD HAVE A 

CUSTODIAN ACCOUNT 

What it is and its value to security owners. This 

booklet answers all the questions. Of interest only 

to those investors whose securities have a market 

— of at least $10,000. Offered by a N.Y.S.E. 
ouse. 


HOW TO BUILD BETTER HOMES 

FOR LESS MONEY 

To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


41 CONNECTICUT STOCKS 


Including their record of dividend payments over 
the past 33 years. This list includes the stocks 
of companies in existence for periods ranging up 
to 150 years. Offered by N. Y. S. E. House. 


QUICK, DIRECT, RELIABLE WAY 
TO FINDING CORRECT MINIMUM TAX 
FOR YOUR COMPANY 


Information on newly-issued guide by a national 
authority offering counsel and interpretation you 
get nowhere else on the points you have to settle. 
Please write on business letterhead. 


WHAT INSURED SAFETY 
MEANS TO YOU 

Folder describing full paid investment certificates. 
Published by the largest federally insured savings 
and loan association serving the Southwest whose 
current dividend is 314%. 
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Acme Steel Company 


Interlake Iron Corporation 


Earnings and Price Range (ACO) 


PRICE RANGE 


Data revised to February 17, 1943 


incorporated: 1885, Illinois, as Acme Flex- 
ible Clasp Company. Name changed to Acme 
Steel Goods Company 1907, and to present 
title 1925. Office: 2840 Archer Avenue, 
Chicago, Illinois. Annual meeting: Third 
Tuesday in April. Number of stockholders 
(December 31, 1941): 3,696. 


Capitalization: Funded debt........... Non 
Capital stock ($25 par)........ 328,108 4 


$i 


Business: A small, efficient unit concentrating on hot and 
cold rolled strip steel, and various specialty steels. Has an 
annual productive capacity of 600,000 tons of hot strip and 
facilities for cold rolling up to 200,000 tons. Primary steel 
requirements are purchased in semi-finished form. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 31, 
1941, $4.8 million; cash, $2,539,836. Working capital ratio: 2.3- 
to-1. Book value of capital stock, $46.94 per share. 

Dividend Record: Liberal. Substantial payments have been 
made in every year since 1901. No present regular rate. 

Outlook: Increasing proportion of business in less profitable 
items and with increased wages and other costs, points to 
a period of reduced earnings. Postwar outlook, however, is 
better-than-average for steel companies. 

Comment: Capital stock is a capital goods equity; position 
in the war economy increases the risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
some: Mar. a June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
ro $1.83 $1.02 $1.17 $1.35 $5.37 $2.25 74%—51 
1.1 1.57 1.64 2.18 6.58 4.50 74%—59 
3.34 2.04 0.93 D0.53 5.78 4.00 85 —43% 
0.003 0.19 0.34 0.59 1.12 1.25 2 —28 
1.04 0.79 1.35 2.64 5.82 2.00 56%—31% 
1.17 2.02 1.90 2.93 *6.43 3.00 60 —34% 
2.21 2.74 2.32 2.38 9.65 6.00 51%—43% 
1942. . 1.53 1.16 1.08 3.50 48%—39 


Allegheny Ludlum Steel Corporation 


Data revised to February 17, 1943 so Earnings and Price Range (AG) 
incorporated: 1905, Pennsylvania, as Al- 40 
legheny Steel Co.; present title adopted 1938 30 
upon merger of Ludlum Steel Co. (estab- 20 
lished 1854). Office: Pittsburgh, Pa. Annual | jo 
meeting: Last Friday in April. Number of 0 


PRICE RANGE 
stockholders (April 16, 1941): Preferred, 


342; common, 10,101. EARNED PER SHARE . 
Capitalization: Funded debt........... None ° 
“Preferred stock 7 DEFICIT PER SHARE 5 


% cum. 


28,340 shs 1935 "36 ‘37 ‘38 ‘39 “40 ‘41 1942 
Common stock (no par)....... 1,256,251 shs 

*Callable at $110 per share. 

Business: A leading producer of alloy and other special 


steels, sold as strip, sheets, bars, wire, forgings, casting, tubes 
and in semi-finished form principally for automobile trade. 

Management: Very well regarded; has long experience. 

Financial Position: Strong. Working capital December 31, 
1941, $12.5 million; cash, $3 million. Working capital ratio: 
2-to-1. Book value of common stock, $22.15 per share. 

Dividend Record: Common dividends paid by Allegheny 
since 19@5 except 1932-33; Ludlum initiated payments 1916; 
omitted 1921-23 and 1931-35. No regular rate. 

Outlook: Wide demand for special alloy steels and improved 
processes should help to ‘maintain earnings in spite of higher 
costs. Postwar outlook is uncertain. 

Comment: Preferred is a businessman’s investment; com- 
mon is a typical heavy-industry equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends {Price Range 
eee $0.12 $0.37 $0.21 $0.54 $1.24 Pens 32 —21 
@.35 0.66 0.45 0.69 §2.10 40%— 26% 
0.71 1.05 0.41 0.11 §2.16 455—13 
26 D0.62 D0.33 0.17 D1.04 29%—11% 
0.12 0.07 0.21 1.09 1.49 $0.50 28%—14 
a 0.70 0.72 0.99 1.24 §2.78 1.50 264%—15% 

=e 2.12 1.10 0.67 0.83 §3.86 2.25 25%—17% 
1.02 0.92 0.68 sees 2.00 22%—16 


ae wy 30, 1938, earnings represent combined results of constituent com- 

ased on present capita talization. Allegheny paid $1, 1935; $1.65, 1936- $1.60, 

“paid $1.25, 1936; $1, 1937; 25c, 1938. tPrices 1935-37, and 1938 low, 

are for Allegheny Steel common stock. § After adjustments. {1942 nine months con- 
solidated, revised to $2.16. 


(For additional Factographs, please turn to page 28) 
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Data revised to February 17, 1943 


Incorporated: 1905, New York, as By- 
Products Coke Corporation Present title 
adopted 1929. Office: 332 South Michigan 
Avenue, Chicago, Ill, Annual meeting: 
Fourth Thursday in April at 120 Broadway, 
New York. Number of shareholders (De- 
cember 31, 1941): 8,576. 


Capitalization: Funded debt...... $2,724,000 
Capital stock (no par)........2,000,000 shs 


PRICE RANGE 


1935 36°37 "38°39 “40 “41 194)" 


Business: The largest independent producer of merchant 
pig iron, which is sold through agents or under contract to 
malleable iron companies, steel foundries and non-integrated 
steel producers. Also produces commercial coke, by-product 
gas, ammonium sulphate and coal tar. Position is protected 
by ownership of iron ore and coal reserves. 

Management: Has been long associated with company. 

Financial Position: Excellent. Working capital December 
31, 1941, $14.8 million; cash, $4.8 million; U. S. Tax Notes 
$121,830. Working capital ratio: 13.5-to-1. Book value of 
stock, $23.97 per share. 

Dividend Record: Payments made at various rates 19(7- 
1921, 1926-1931, 1937 and 1941-42. 

Outlook: Government price controls are tending to 
“squeeze” profit margins, but demand for coke and pig iron 
should continue high for the duration. Industry’s war ex- 
pansion may intensify post-war competition. 

Comment: Stock is a typical capital goods issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: 31 June 30 Sept Dec. 31 Total Dividends Price Range mM 
D$O.17 D $0.11 D$0.22 None 13%— 44 | 
1986 0.01 0.25 0.29 None 18%— 9 (la 
0.19 0.29 0:42 0.31 1.20 $0.65 28%— 6 
0.01 DO.15 D0.14 None 16%— 6% ur 
D0.18 D0.22 D016 0.28 None 16%— Th . 
1940........  D0.0 D0.07 0.13 0.40 0.41 None 12%— 6% uc 
genes 0.38 0.26 0.26 0.30 1.20 0.75 11%—6 . 
0.22 0.12 0.15 *0.13 *0.62 0.50 8 —5% sil 
“Preliminary. 1¢ 
Transue & Williams Steel Forging Corp. * 
Data revised to February 17, 1943 sqharnings and Price Range (TSW) in 
Incorporated: 1930, Delaware, to acquire a 40 f 
New York company of the same name incor- 30 ar 0 
porated in 1916. Business originally estab- 20 
in 1898. General office: Alliance, 10 cr 
hio. Annual meeting: Third Monday in ° $6 : 
een at 14 Wall Street, New York City. $4 lis 
of stockholders (January 17, 1941): $2 fa 
Capitalization: Fuhded debt........... Non ee 
Capital stock (uo ber). 134,965 she 1935 °39 “41 1942 m 
is 
Business: Manufactures steel forgings, stamped forms, steel B 
shapes and miscellaneous industrial appliances. Normally 
about 65% of production was sold to the automobile indus- p 
try, 15% tractor and farm implement makers. Now concet- W 
trating on war orders. | 
Management: Capable and experienced. P 
Financial Position: Adequate. Working capital December 
31, 1941, $1.1 million; cash, $361,803. Working capital ratio: b 
1.8-to-1. Book value of stock, $20.69 per share. it 
Dividend Record: Company and its predecessor have paid 
dividends 1917-1931, 1936-37 and 1940 to date. : W 
Outlook: For the duration company will be able to main- n 
tain capacity production and satisfactory earnings, but post- D 
war outlook is uncertain because of trend towards use of 
tubular and other competitive products as substitutes for v 
stamped forgings. n 
Comment: Capital stock is fundamentally speculative. fl 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: v 
Year’s 
Mar. 31 June 80 Dec. 31 Total Dividends Range V 
$0.41 $0. 19 $0.03 $0.41 None — 5h 
46 0.37 D0.02 D0.04 70.67 0.60 
D0.51 DO.36 D0.12 None 12%— 4% 
0.07 D0.07 0.01 0.24 0.25 None 10%— 5% 
Se 0.17 0.12 0.07 0.40 0.78 0.45 9%— § 
Sapte 0.42 0.60 0.48 2.66 4.16 1 10%— 6% 
1942..... 0.93 0.71 0.5 2.00 12%— 8% 
*Earnings adjusted te present capitalization. +After adjustments. 
I 
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"EACE suares’” | Two Courses of Action 


Concluded frots. page 4 Open to Every Investor 


= I iacturers of tobacco products or other ACH passing year sees the growth of new factors that make in- 

consumers’ goods. Some of the more E telligent investing more complex. Therefore, the wise investor 
> HB important members of the automobile | today should decide upon either one of these two courses of action if 
group, although converted practically | he wishes to obtain the maximum benefits and safety from his funds: 
100 per cent to armaments, may 


logically be considered peace stocks, He should either decide to make @ constant study of the entire 
. since their earnings on normal pro- investment situation, so as to arrive at wiser decisions, or find 
juction are substantially greater than a dependable and competent supervisory organization to 
turns on government assume the burden of studying his personal financial status and 
hes anne these two extremes thereafter guiding every step in his investment operations. 
nt ( 


to Mare found many varying degrees of 
conversion to war activity. Time and 
ed fe expense factors in reconversion will 


be important in the transition period. | It may interest you to know that many substantial investors who have 
Since a fairly high degree of stabili- | found that they were too busy with other matters to give proper atten- 
es Wty is characteristic of many of the | tion to investment study have turned over to FINANCIAL WORLD 
of MM peace issues, the earnings record of RESEARCH BUREAU the task of supervising every detail of their 
prewar years offers a useful basis | investment programs. Our high percentage of renewals shows they are 
of comparison. In some industries, well satisfied. 
to # it is reasonable to assume that earn- 
*" B® ings will recover at least to the aver- What We Do For Clients 
age prewar level because of the large 
business potential represented by the | Financial World Research Bureau — 


: a nite program based on your objectives and resources 
mands. However, it would be very looking to capital enhancement, increased income, or both; 


(b) analyzes the portfolio already established; 


Each investor must decide for himself which of the two foregoing 
courses of action is best for him. 


dangerous to base any projections en- 
8; fe tirely upon an assumption of restora- 


T ; : (c) tells how to recast it so as to bring it into line with current business and 
Hs nea of —— basis sae investment prospects, and in accord with your program; 
" similar to that of the years prior to (d) advises you, if your resources are entirely in cash, how to inaugurate 
1940, your program; 
~ HP WAR EFFECTS | (e) tells you instantly when each new step in your program is necessary; 
” Great wars produce lasting changes (f) keeps a record of every transaction you make, and an accurate tran- 
) script of your investment position; 
in the national economy. They also 3 
foster inventive genius which may (g) furnishes monthly comment on your program; 
create new industries and alter estab- (h) provides full consultation privileges, in person, by mail, or by wire, 
regarding any investment problem. 
lished competitive trends. These 
: lactors are difficult to gauge, since Take the first step toward better investment results! Mail your 
| # much of the new industrial technology list of securities at once and we will tell you what we can do to 
mn b hidden under a cloak of secrecy. improve your investment status, what our fee will be and how 
ly But the available information on new we will keep your investment program under constant scrutiny 
us J products and processes should be from the time you enroll. 
™ B® weighed in estimates of postwar 
prospects. MAIL THIS COUPON TODAY 
er It is not likely that any large num- Se enceeceucnsscuceucusccccccecucucaueesusseeeeuscssensuneeeeeESneeseSESESeSOSSSSSSUSEESEGGEECSRERaGSSEHESeERS 
0: M® ber of established industries will fall | : : 
id to a secular decline shortly after the | FINANCIAL WORLD : 
eas i 
because of the competition of RESEARCH BUREAU 
products. On the other hand, |: bow “ontinuous Sup 
of participation in new developments : vision will aid me in improving WEST STREET NEW YORK, N. Y. 
‘or will help to expand sales ‘ volume 5 my Investment results (list en- My Objective: 
necessary to the attainment: of better | 3 closed). What will it cost me? Income [| Capital enhancement [] 
B® than average postwar earnings. In- |: (or) both C] 
vestment in industries producing | 
Pcusable products affords partial in- | 
ts Solescence but no guarantee against | : 
Participation in a war casualty. 
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Chain Belt Company 


Lehn & Fink Products Corporation 


osEarnings anc Price Range (CHB) 
20 
Data revised to February 17, 1943 15 geen aye 
Incorporated: 1892. Wisconsin. Office: 1600 | '? 
West Bruce Street, Milwaukee, Wisc. An- Fiscal yeer ends Oct. 31 
nual meeting: Second Wednesday in January. 0 CARNES PEN SHANE \ 
Number of stockholdders: Not reported. — 2 Yrs x - 
Capitalization: Funded debt........... Non 
Capital stock (no par)......... 486,775 % AY 
1935 ‘37 “39 “40 “41 1942 


Business: A leading manufacturer of chain and transmission 
equipment, construction machinery, and conveyors and sew- 
age treatment equipment. Also does a jobbing business in 
gray iron and malleable castings, and sells engineering ser-. 
vices in connection with products. 

Management: Capable and progressive. 

Financial Position: Comfortable. Working capital October 
31, 1942, $5.8 million; cash, $1.9 million; U. S. Gov’ts $125,000. 
Working capital ratio: 3.1-to-1. Book value of capital stock, 
$17.62 a share. 

Dividend Record: Better-than-average. 
ments each year since 1902. 

Outlook: The business normally is responsive to changes 
in industrial construction and production, with a sizeable 
“plant overhead” factor accentuating per-share earnings varia- 
tions. Trade position is strong. 

Comment: Stock is a strongly situated cyclical speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Varying disburse- 


Years ended Oct. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share........ 7$1.04 7$1.82 $2.14 92 $2.13 $$1.89 $1.87 
TDividends paid ........ 0.43 1.05 1.17 -10 1.50 1.75 1.25 
§Price Range: 
13% 24% 24% 16% 22% 21% #4919 
. 11% 12 15 15 15 15% 


*Allowing for 3-for-1 split-up in 1937. ¢Calendar years. +10 months through 
October 31 (fiscal year changed). §Chicago Stock Exchange prices 1935-38 and 1939 
wtf listed N. Y. Stock Exchange August 31, 1939. [To pay 25 cents February 25, 


Consolidated Coppermines Corporation 
Earnings and Price Range (CCP) 


25 

Data revised to February 17, 1943 7 
Incorporated: 1922, Delaware. Office: 120 10 PRICE RANGE 
Broadway, New York City. Mine office: 5 
Kimberly, Nevada. Annual meeting: Tues- 0 
day after first Monday in May. Number 
of stockholders (April 15, 1941): about 8, | "EARNED PER 
Capitalization: Funded debt........... Non 
Capital stock ($5 par)........ 1,590,596 as DEFICIT PER SHARE $1 


1935 36 ‘37 ‘38 ‘39 “40 “41 1942 


Business: Primarily a copper producer (85% of revenues), 
though some gold (14%) and a little silver (1%) are also re- 
covered. Milling and smelting of ore is done by Kennecott un- 
der long-term contract. Productive capacity exceeds 30,000 
tons per annum; reserves are estimated to contain 430,000 
tons of copper. Ore is low grade but costs are reduced by 
gold content. 

Management: Reconstituted in 1940 following an extended 
period of internal dissension. 

Financial Position: Strong: Working capital December 31, 
1941, $3 million; cash, $2 million; U. S. Tax Notes $200,000. 
Working capital ratio: 3.9-to-1. Book value of capital stock, 
$7.18 per share. 

Dividend Record: Initial payment made in December, 1937. 
No regular rate has been established. 

Outlook: Fixed selling prices are proving a poor comple- 
ment to rising costs, although amendment of the milling 
agreement with Kennecott raised capacity by one half. 

Comment: Position of stock has shown some improve- 
ment in recent years but the issue still is definitely specula- 
tive. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 

*Earned per share...... 001 D$0.01 $0.32 $0.20 $0.57 $0.51 $0.65 +$0.30 

Dividends paid ........-- None None 0.12% 0.25 0.30 0.50 0.75 0.45 
§Price Range: 


115% 8% 11 9% 8% ™ 
1 3% 3% 3% 45% 45% 4% 


*Before depletion. 47e in 1941 period. §N. Y. Curb 
Exchange prices 1934-38 and 1939 low; Y. Stock Exchange September 9, 1939. 


+First nine months, vs. 
listed N. 


Earnings and Price Range (LNP) 


PRICE RANGE 


Data revised to February 17, 1943 25 


Incorporated: 1920, Delaware, as Lysol, Inc., J j5 
succeeding business started in 1874. Present [40 
title adopted in 1936, following merger 5 
with subsidiaries. Office: 192 Bloomfield 
Avenue, Bloomfield, J. meeting: 


Fiscal year ends Jun. 30 


Third Wednesday Octob Number of —Calendar Yn. & 

ps italizati Funded debt None AAA 
ap zation: ® 


Business: Manufactures an extensive line of cosmetics ani 
pharmaceuticals. Principal products are “Hinds Honey ani 
Almond Cream,” “Lysol Disinfectant,’ “Pebeco Toothpaste’ 
and “Dorothy Gray” cosmetics. 

Management: Has done well under war handicaps. 
handicaps. 

Financial Position: Fair. Working capital June 30, 1949, 
$2.1 million; cash, $1.1 million. Working capital ratio: 19- 
to-1. Book value of common stock, $8.99 per share. 

Dividend Record: Dividends, paid regularly at annual rate 
of $3 per share since 1925, were successively reduced jn 
1932-35; present indicated annual rate, $1.40 per share. 

Outlook: Balance of war influences has not proven especial- 
ly unfavorable, and certain items are in military demand: 
peace should intensify competition but reopen foreign markets, 

Comment: Considerable speculative risk in shares is re- 
flected in high yields over the last several years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total ae Price Range 
. ae $0.50 $0.24 $0.38 $0.75 $1.87 $1.7 23%—114 
0.43 DO0.20 0.27 0.52 1.02 17%—104, 
SS 0.48 0.24 0.42 0.57 1.71 1.50 21%—12 
A 0.32 0.27 0.21 0.53 1.33 1.25 21%— 8 
oo 0.26 0.12 0.50 0.17 1.05 1.25 14%— 6% 
| er 0.58 0.19 0.32 0.47 1.56 1.37% 135%— 9% 
Fiscal (Calendar Year) 
om ended: Sept. 30 Dec. 31 Mar. 31 June 30 Year Dividends Price Range 
vaakle $0. 1940...... $0.50 $0.25 $1.54 $1.37% 14 — 9% 
1940. 0.27 0.51 0.47 0.68 1.93 1.60 144%—114 
0.32 0.55 0.52 0.24 1.63 1.40 144%—114 
0.21 0.67 wee one *15%—14 
*To February 17, 1943. 
Title Guarantee & Trust Company 
z Earnings and Price Range 
Data revised to February 17, 1943 25 wanes * 
Incorporated: 1883, New York. Absorbed gu 
Manufacturers Trust Co. of Brooklyn in 15 
1903. Main office: 176 Broadway, New York 10 PRICE RANGE 
City. Annual meeting: Third Wednesday in 
January. Number of stockholders (D i) 
31, 1941): 4,345. EARNED PER SHARE 
Capitalization: *Debenture notes.. $3,674,897 
Capital stock ($12 par)........ 500,000 shs DEFICIT PER 8H. $1 
*Sold to Finance. 1935 ‘37 “39 “40 “41 1942 


tion and secured by real estate mortgag 

{Stockholders double liability 1, 1937. 

Business: Conducts a title insurance, mortgage serviciné, 
banking and trust business. Operates 11 branch offices in 
New York City, Long Island and Westchester. Member of 
N. Y. Clearing House Association and Federal Deposit Ir- 
surance Corporation. 

Management: Experienced. 

Financial Position: December 31, 1942, U. S. Governments, 
etc., $6.3 million; state and municipal bonds, $424,893; real 
estate mortgages, $4.2 million; other investments, $586,711; 
cash and due from banks, $8.4 million. Deposits, $23.6 million. 
Book value of capital stock, $13.47 per share. 

Dividend Record: Payments made 1909-1933. None since. 

Outlook: Earnings are adversely affected by rising costs 
and taxes, declining volume of real estate mortgages and title 
insurance business, partly offset by increasing investments 
in Governments. 

Comment: Shares are decidedly speculative and do not 
rank with the equities of the larger metropolitan banks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1935 1936 1987 1938 1939 1940 1941 1% 

Earned per share: i 
Before write-offs ...... Dee. 47 D$0.36 $0.05 D$0.51 $0.007 $0.05 $0.41 

Dividends paid .......... None None None None None None None Noe 
13% 17 19% 7% 6% 3% 4% 3 


(For additional Factographs, please turn to page 30) 
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JEWEL TEA 


| Concluded from page 14 

_ 
_ BB ventories of goods to be sold, real es- 
tate, store and delivery equipment, 
cash and other items. “These folks 


furnish the money,” it said ; “we have 
an obligation to protect their invest- 


. ment and to earn a reasonable return 
. for them.” 


Developments of the war economy 
n Wa —merchandise and manpower short- 
te’ ages, building and equipment restric- 

tions, rationing, price squeezes, etc.— 

halted an ambitious five-year expan- 
#2, MM sion plan for both routes and stores, 
undertaken early in 1940. The cen- 
te HE tral objective, sales of $50 million in 
in # 1944, nevertheless was surpassed two 
years early, during 1942. 


al- 

d; 

DIVIDEND MARGIN 

* Last year’s 27.7 per cent gain 
offset adversities, and al- 


though reported net declined to $2.03 
14 fm from $2.60 per share (the high was 
2 Me $3.20 in 1936), there was still a 25 
6s MM per cent margin over the new $1.60 
annual dividend (to which the rate 
%: MM was reduced from $2.40 in 1942), 
1s MM and this is further supported by an 

excellent treasury position. The com- 
pany continues without funded debt, 

and the roughly $5 million of 4%4 per 
- cent preferred stock issued in 1941 is 
mostly reflected in increased work- 
ing capital, surplus earnings having 
covered most of the funds for expan- 


sion. CORPORATE EARNINGS REPORTS 


0 The tabulati 
1 - ulat on presented on page EARNED PER SHARE 1943 1942 | EARNED PER SHARE 1942 1941 
i 14 discloses interesting points of | oN common stock: 53 Weeks to January 2 | ON COMMON STOCK: 12 Menthe to December £8 
growth, and attention is particularly | | 
i 1942 | OW 189 1.48 
directed to the trends in number of 12 Months to December 31 | Pneumatic Seale 3.28 217 
of stores, financial position, sales per Deities Brake | eee 3.22 3.56 Sunshine Mining ee eS 0.69 1.35 
Share and earnings before taxes. In | American of | Carbon 
Asbestos Corp. ........... 1.5 DO 25 D0.02 
marked contrast, and doubtless over- | Atlas Corp me 4.27 5.42 
di ° °.4 Bigelow-Sanford Carpet .. ene 3.52 6.01 Van Norman Machine Tool........ 4.77 3.06 
iscounting war adversities, has been | Canadian Bronze 265 3.05 | Ward Baking ................... bD4.61 
ts, Chicago Flexible Shaft............ 6.34 8.41 2.43 4.81 
al the course of the stock from a 1940 | Ciuett, Peabody .....02200000000 3.35 4.14 | Western Auto Supply............. 3.16 4.26 
Cream of Wheat.......... — 1.54 1.76 6 Months to December 31 
fr thi Daniels & Fisher Stores.......... 6.43 1.08 1.1 
the recovery has been Dixie ‘Home Stores. 1.09 1.05 Archer-Dantels-Midland 8.75 
re. Fishman (M. H 1.20 1.34 3 Months to December 31 
. Flintkote Co. ae 2.18 2.35 Brewing Corp. of Amer............ 0.64 0.85 
ts 28 continue under even the lows of | Baking 1.01 | 0.34 0.19 
le 1939 1940 and 1941 and the re Generel — 0.75 Liquid Carbonic .............. 
duced dividend itself affords a good | Heime (Geo. Ww.) 4.12 5.06 | Consolidated Aireraft 8.42 (6.22 
t 1 d f Household Finance 5.99 6.11 4.88 4.90 
0 yield of about 5.7 per cent. 2.64 3.04 2.37 2.04 
Prospects of peacetime resumption & Baking........ 281 3.08 3 Months $e 38 
of McCrory Store 1.90 2.94 i2 Months to October 31 
ty prewar growth, and partial relief | McCrory Stores, 2'46 146 | Buick Silk Mills................. 1.49 2.14 
from tax burdens, place Jewel in an | Murphy Cc.) 5.38 7.20 | Universal Corp. months 
position at current lev- New York Ate 5.05 | Hoe (R.) & 4.10 2.06 
4 els for those more interested in long- | New York ‘Shipbuilaing......... 6.09 6.15 b—On class B shares. D—Deficit. ~—9 months to 
Noblitt-Sparks Industries.......... 3.63 4.61 November 30. 


¢r range than in duration possibilities. 
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Bloomingdale Bros., Inc. 


Exchange Buffet Corporation 


Data revised to February 17, 1943 


incorporated: 1917, New York, as successor 4 
to a partnership formed 1872. Office: Fifty- 


Earnings and Price Range (BBL) 


ninth Street and Third Avenue, New York 30 TEE RAN 

City. Annual meeting: First day following 20 oo 
last Monday in October. Number of stock- 10 

holders: Not reported. ° Fiscal year ends Jul. 31 
Capitalization: Funded debt...... $2,000,000 EARNED PER 
*Preferred stock 5% ($100 par).. 31,694 shs $2 
Common stock (no par)......... :300,000 shs $1 


©All by Depertment 1935 "36 “37 ‘40 “41 1949 


itores, the parent company. 


Business: Operates a large department store in New York 
City which handles a diversified line of general merchandise. 
Site of building is held under a long term lease. 

Management: Federated Department Stores controls com- 
pany through ownership of 86% of the common stock. 

Financial Position: Comfortable. Working capital January 
31, 1942, $6.3 million; cash, $886,867. Working capital ratio: 
3.7-to-1. Book value of common, $25.33 per share. 

Dividend Record: Initial dividend on present preferred paid 
1937, regularly since. Initial payment on common in 1934. No 
regular rate. 

Outlook: Inventory problems arising out of the war econ- 
omy will affect sales and heavier taxes plus price ceilings 
will have a restrictive effect upon earnings. But the improve- 
ment in competitive position is a favorable longer term factor. 

Comment: Large parent company holdings place the stock 
in a minority position and make for a thin market. 


Earnings and Price Range (EBC) 


Data revised to February 17, 1943 


incorporated: 1913, New York, to acq' 
business originally established in 1885. 
Office: 17 John st., New York City. 
meeting: First Wednesday in August. Num- 
her of stockholders (December 31, 1939): “on 


PRICE RANGE 


= = © 


Fiscal year ends Apr. 30 


Capitalization: Funded debt........... Non FARNED PER SHARE ii 
Capital stock (no par).......... 244,554 DEriciT pen 
1935 '36 ‘38 ‘39 ‘40 ‘41 1949 

Business: Operates 17 “Exchange Buffet” restaurants jp 


Manhattan; also four “Windsor Cafeterias” in Manhattan and 
one in Brooklyn. Located chiefly in the financial district, the 
restaurants specialize in noonday service. The chain also oper- 
ates cigar stands. 

Management: Has shown some improvement in operations, 

Financial Position: Unimpressive. Working capital April 
30, 1942, $230,468; cash, $314,871. Working capital ratio: 25- 
to-1. Book value of capital stock, $2.80 per share. 

Dividend Record: Payments were uninterrupted from 1913 
to 1933 at varying rates; none since. 

Outlook: Improved employment conditions in the financial 
district of New York help sales volume. But operating dif- 
ficulties and increased costs under the war economy will keep 
earnings at a low level. 

Comment: Shares rank among the most speculative in their 
group. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: ae 
Fiscal year ended Qu. ended: July 31 Oct. 31 Prices Range 
Jan. 31: 1935 1936 1937 1938 1939 1940 1941 1942 1942 34...... D$0.24 6 «= 
Earned per share.. $0.71 $0.39 $2.16 $1.66 $1.03 $1.75 $1.73 $1.90 *$0.33 8%— 4% 
Calendar year ended 6%— 14 
Dec. 31: 1934 1935 1936 1937 1938 1940 1941 1942 25— 14 
Dividends paid.... $0.40 $0.40 $1.05 $1.22% $0.56% $0. ‘3 $0.75 $0.91% $0.87% 2%— & 

Price Range: 1— & 
26 23% 38% 32% 21% 23% #«416 17 12 54—3/lé6 
17 16% 18% 15% 13% 138% i211 11 8 

*6 months ended July 31. Fiscal year now ends July 31. 
*To February 17, 1943. 

Black & Decker Manufacturing Company Federal Light & Traction Company 

50 Earnings and Price Range (BDK) Data revised to February 17, 1943 so Earnings and Price Range (FLT) 

bs PRICE RANGE ne Street, New Yor y. nnual meet- 30 
Data revised to February 17, 1943 “4 ing: Fourth Wednesday in April, Number [20 Puice RANGE 

incorporated: 1910, Maryland. Office: Tow- 10 of stockholders (April 1, 1942): Preferred, 10 Ss 
son, Maryland. Annual meeting: Last Mon- Fiscal year ends Sept. 30 943; common, 965. 0 
day in January. Number of stockholders 9° $4 


CARNES PER SHARE 


(December 31, 1942): 3,963. 
Capitalization: Funded debt........... 
Capital stock (no par)....... -389, $63. 

Business: Manufactures portable electric tools used in auto- 


mobile, building and construction industries and manufactur- 
ing industries in general. Chief products consist of portable 
electric drills, screw drivers, nut runners, hammers, saws, 
grinders, valve refacers, and various other tools. : 

Management: Capable and progressive in its field. 

Financial Position: Good. Working capital September 30, 
1942, $4.7 million; cash, $1.2 million. Working capital ratio 
2.5-to-1. Book value of capital stock, $19.47 a share. 

Dividend Record: Common payments each year since 1917 
except 1926 and 1931-1936 period. 


Outlook: Direct and indirect war demand for equipment is 
expected to maintain operations at capacity levels for the 
duration. Increasing percentage of Government business and 
heavier taxes will tend to hold down earnings. 


Comment: Shares represent the risks inherent in a capital 
goods equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE a OF CAPITAL STOCK: 


cal ——Calendar Year—— 


Qu. ended: Dec. 31 Mar. 31 June 30 nt. Ned ace Dividends Price Range 


1934...... $0.11 1935...... $0.23 $0.38 $0. $1.36 None 25 — 7% 
1935...... 0.53 1936...... 0.52 0.65 2.74 None 344%—18% 
0.67 0.88 0.78 2.82 $1.75 38 —13% 
5087 ...... 0.19 1938...... 0.22 0.17 0.18 0.76 0.50 24%— 9% 
1938...... 0.15 939...... 0.37 0.48 0.60 1.60 1.00 244%—14 
1939...... 48 1940...... 0.51 0.87 0.96 2.82 $1.35 22%—15 
0.72 1941...... 1.46 1.03 0.57 3.78 1.80 23%—15% 
1941...... 1.02 1942..... 0.72 0.79 DO.84 1.72 1.60 19%—14% 


*Based on stock outstanding at end of each period. Including extras. 


30 


Capitalization: Own funded debt......None 
Subsidiary funded debt.......... 1 
Subsidiary preferred stocks....... 2,597,400 
stock $6 cum. 6 
44,374 shs 1935 °36 ‘37 ‘38 “40 ‘41 1942 


($15 par)...... . 524,903 shs 
*Callabe at $110 per share. Approximately 65% owned by Cities Service P. & L. 


Business: A holding company whose subsidiaries operate in 
Arkansas, Missouri, New Mexico, Arizona, and Rocky Mountain 
territory. Also controls New Brunswick Power Co. 


Management: Considered capable and aggressive. 

Financial Position: Working capital December 31, 1941, 
$121,226; cash, $1.7 million. Working capital ratio: 1.1-to-1. 
Book value of common $18.60 a share. 

Dividend Record: Preferred dividends, 1910-1914; arrears 


cleared up in 1922, regularly since. Common payments each 
year 1923-1933; suspended 1934-1936; resumed 1937. 
Outlook: SEC has started corporate simplification proceed- 
ings; future status will depend largely upon the outcome of 
this and other action under the Holding Company Act. 
Comment: Regulatory uncertainties have increased the 
speculative characteristics of the shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE cow agg OF COMMON: 


Yea 
=. ended: Dec. 31 Mar June 30 30 Dividends Fico Range 
$0.6 $0.48 $0.36 $2.05 None 21%— 
1935 0.72 1936... 0:82 0.69 0.33 2.56 None 2781184 
1936...... O67 1687...... 0.91 0.44 0.24 2.26 $1.00 29%— 7% 
0.52 0.31 0.48 1.99 0.25 16%— 6% 
0.67 1939...... 0.82 0.63 0.58 ¢... 
Year’ 
Mar. 31 June30 S 80 Dec. 31 Total Price Range 
$0.82 $0.63 0.53 $0.38 $2.6 18%—1l 
1940 0.87 0. 46 0.31 0.38 2.02 £00 
0.67 0.38 0.40 0.13 1.58 2.75 13 — 8 
0.48 0.21 0.27 1.75 6 


*Excluding New Brunswick Power. +¢Fiscal year changed in 1989 to calendar yea. 
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NEXT BLOW FALL? 
Important Announcement Regardin 
omparatively little time elapses 
before something of vast impor- Our “ ” 
: ur “Stock Factograph” Book 
tance develops after President Roose- grap 
veld and Prime Minister Churchill , 
hold their meetings, each of which in € regret to announce that it has become necessary for us to with- 
eel j eventful happening. and draw immediately our offer of a free copy of our 280-page book 
itsel of “Stock Factographs” with an annual subscription for FINANCIAL 
something of a similar character can Wort. 
be expected to eventuate oa of — This action is necessitated by a recent limitation order of the War 
Casablanca conference. hen these Production Board (L-245), which will so severely curtail the quantity 
things happen they move quickly to of paper we are permitted to use for the manufacture of books during the 
but one goal—the final victory. current year that we would be unable to fill more than a fraction of the 
. orders that a continuance of our free offer would produce. 
Both Roosevelt and Churchill have Pp : 
already given us an over-all outline As long as the supply lasts we will continue to sell the “Stock Facto 
h ites te onees: Shns graph” book alone at its regular price of $3.85 per copy—or at $2.95 per 
of the shape of things : y copy when the book is purchased in combination with a yearly subscrip- 
have told us that the only terms of tion. The “Factograph” book will be sold for its full price of $3.85 
peace call for unconditional surren- when purchased with a six months’ subscription. 
der. Being military secrets, the meth- We had intended to continue until April 1 our free offer of the 
ods by which it is going to be brought “Stock Factograph” book in combination with an annual subscription, 
about will have to develop from the but since we are limited to an inadequate supply of paper for that pur- 
sin : pose we have no alternative but to withdraw the offer. 
military strategy they have devised. 
. : e suggest, therefore, that every subscriber make it a point to pre- 
Yet reading between the lines of serve all “Stock Factographs” that are published in the weekly issues of 
their respective speeches explaining FINANCIAL Wor-p in order that he will be able to turn to these for 
to their people what they haveein reference in the absence of the “Factographs” in book form. 
mind and what is already accom- 
plished, it is clear that neither one 
has any doubt of the final success of 
their plans. The terms of uncondi- 
tional surrender have already cre- 
ated terror in the hearts of the en- DIVIDENDS DECLARED 
eny, for this is apparent from the 
rumblings reaching us through the Pe- Pay- Hlars. of Pe- Hldrs. of 
Allis-Chalmers © 5% % Q Apr. 1 Mar. 10 
When one has his enemies on the | Amer., Bank Note...... onio Public Sve. 5% pt. Mar. 1 Feb. 20 
run, successful military strategy calls Do 1% M Mar. 1 Feb: 20 
or hitting as hard and as often as he | Amer. & . Peoples Drug Stores........... 25¢ :. Apr. 1 Mar. 8 
Amer. Gas & Q Mar. 15 Feb. 17 Peoples Gas Lt. & Coke........ $1 .. Apr. 15 Mar. 22 
can, and this is what we are doing so | Amer. Machine & Fary....... 20c .. Mar.26 Mar. 10 | Pfeiffer Brewing .....-..-+-- 25e Apr. 1 Mar. 15 
Atlas Taek 25c .. Mar. 8 Feb. 19 Phelps — 40c .. Mar.10 Feb. 25 
that the trio of international bandits | Cent. miinois Lt. 4%% prf..81. 12% Apr. 1 Mar. 20 | Phileo Corp. 15e Mar. 12 Feb. 27 
° “ie e Cent. Ohio Steel Prod......... .. Mar. 1 Feb. 19 Powdrell & Alexander ....... 15e .. Mar.15 Mar 
—Schickelgruber, Mussolini and Hi- | Chesapeake & Ohio Ry........ @ Ase. 1 Man | 70e Q Mar. 1 Feb. 19 
Cities Service P. & Lt. $5 pf. 25 Q Mar. 27 Mar. 12 Procter & Gamble 5% pf..... $1.25 Q Mar.15 Feb 25 
rohito—will be running around fran- | $6 Df $1.50 Q Mar. Mar. 12 6% 
M4 2 Do $7 pf. 1.75 Q ar. 27 ar. eM M 1 b. 20 
at them from every quarter. Mar. 5 Feb. 19 | Public Service Mar. 31 Mar. 1 
Cc ity Public Serv........ ar. ‘eb. eaboar ccccecces ar. ar. 
blows will fall so fast no one will | Community Public Serv.......- @ Mar. 15 Mar. 1 | Shattuck-Denn Mining’ .. Mar. 10 Feb. 26 
be able to tell whence the next one | Comtinental Can 25¢ .. Mar. 15 Feb. 25 | Mads Fob’ 26 
; “ Continental Steel ............. 25c .. Apr. 1 Mar. 15 Sutherland P C 30 Mar. 15 Feb. 27 
Devoe & Raynolds A & B....25¢ Q Mar. 1 Feb. 20 | ‘ilo Roofing Co. .. Mar. 15 Feb. 26 
Dome Mines .....sseeceeceees 40c .. Apr. 20 Mar. 19 Toledo Edison 7% pf........ 58%4e M Mar. 1 Feb. 20 
Du Pont de Nemours.......... $1 .. Mar. 13 Feb. 23 Be 6% M Mar. 1 Feb. 20 
Eastman Kodak ..........+.-+ $1.25 Q Apr. 1 Mar. 5 Twentieth Seat: -Fox Film..... 25e Q Mar. 31 Mar. 15 
Do 6% pl. ---$1.50 Q Apr. 1 Mar. 5 37%e Q Mar. 31 Mar. 15 
Elec. Controller 75c .. Apr. 1 Mar. 20 Van “Mach. Tool ....25¢ .. Mar. 20 Mar. 10 
EXCUSE DEL AY El Paso Natural Gas......... 60c .. Mar. 31 Mar. 15 | Western Auto Supply ........ 25¢ Q Mar. 1 Feb. 18 
Federal Mining S Smelt. ....$1 .. Mar. 19 Mar. 2 Va. Pulp & Paper........ 15c .. Apr. 1 Mar. 15 
Gt. Northern Paper .......... 40c .. Mar. 3 Feb. 20 Willson Products ............ 20e Q Mar. 10 Feb. 27 
I ‘utes $6 pf. Wright-Hargreaves M. ....... 10e Q Apr Feb. 25 
n case your copies of Hammermill Paper . Mar. 20 Mar. 5 ° 
50c .. Mar. 15 Mar. 1 
FinanctaL Wortp and In- Hollander (.) Son 250 Mar 15 Mar. 2 Accumulated 
ton t ar. eb. 
dependent Appraisals are’ late Humble Oil & Refining ....3i%c .. Apr. 1 Mar. 2 | Am. Cities Pr. & Lt. $3 A 
in reaching you, kindly bear Mario Mar, 1 | Do May 1 Abr 
in you, Iron Q Mar. 10 Feb. 23 Amer. Public Rervice 7% pt..$1.75 .. Mar. 20 Feb. 27 
en rm ee ar. 
mind that many schedules Mar. 0 Feb. 26 Cen. & 8. West. $7 Mar. 20 Feb 21 
jale and | Kobacker Stores ...........+- chigan Sugar 6% pf....... 
aturally » war materials and Leslie Q Mar. 15 Feb. 20 Warner Bros. Pict. $3. 35 pf.96%e .. Mar. 1 Feb. 19 
troops have first call on the Metal ‘Thermit’ Mar. 10 Mar. 2 
iliti Motor Wheel Corp. ........- 20c .. Mar. 10 Feb. 19 
cities, Newberry (J. J.) Co.......... Oc Q Apr. 1 Mar.16 | Kennecott Copper ...........- 25e .. Mar.31 Feb. 26 
New Eng We cetvcscee $1.50 .. Mar. 31 Mar. 10 
N. Y. Air Brake .....ccceeee 50c .. Mar, Feb. 19 *1 share Detroit Edison on each 50 shares North 
N. Y. City Omnibus ......... Mar. 26 Mar. 12 American Co. 
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Weekly Trade Indicators 


Miscellaneous 


{Electrical Output (K.W.H.).... 
§Steel Operation (% of Cap.).. 
Total Car Loadings (cars).... 
*+Crude Oil Output (bblis.).... 
+Motor Fuel Stocks (bbls.).... 
+Gas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
7*Bitum. Coal Output (tons).. 
Index of Ind’l Production 


eet of Freight Car Loadings (cars): 
Grains & Grain Products 


W. 


Federal Reserve Reports 


Member Banks, 101 Cities 


Total Loans 


Total Commercial Loans 


Total Brokers’ Loans 
Uz. 


Total Time Deposits 


Reserve System 


Reserve Credit Outstanding... 
Total Money in Circulation.... 


*Daily average. 7000 omitted. 
following week. {000,000 omitted. 


Monthly 
Indicators 
U. S. Gov't Debt...... *$112.6 
tWholesale Price Index: 
(Bureau of Labor) 
All commodities...... 101.8 
Farm products ....... 117.7 
105.0 
Raw materials ....... 108.3 
Semi-mfd. articles. 92.5 
Mfd. products ....... 100.3 


All commodities other 
than farm products 98.4 
All commodities other 
farm products 
96.3 
$S8tocks of Cotton: 
Qn Hand (bales).... *15.6 
tAdvertising Lineage: 
Monthly Magazines... 585,020 
Women’s Magazines.. 651,474 
Canadian Magazines... 151, 


tAdvertising Lineage: 
National Weeklies.... 942,837 
Trade Publications (pages) : 
Industrial Magazines.. 10,958 
Trade Papers ........ 2, ro4 


Broadcasting Time Sales 

Mutual Network...... ‘s999, 104 
Shipments, Finished Steel: 

U. Corp. (net 


1.68 
Construction 
Awards: 

(Eng. News Record) 

Total Construction ... $628.7 

Private Construction. . 51.1 

Public Construction... 577.6 

State and Municipal. . 80.5 

497.1 
Restaurant Sales: 

*$2.3 


*Million. Information Bureau. 


in 35 states.) 


Week Ended————— Weekly Price Indicators 
Metals (Ferrous & Non-Ferrous): 
Aluminum, per Ib 
Iron, No. 2, ppg per ton. 


Steel’ Billets, per ton 
Steel Scrap, heavy melt’g, per ton 
Tin, Straits Settlements, per lb. 
Zinc, New York, per lb.. 
Farm Products: 

Butter, creamery, per lb 
Cocoa, Bahia, per lb.. 


Corn, No. 2, per bushel. 
Eggs, graded first, per dozen. 
Flour, std. Spring pats., bbl... 
Lard, Middle West, per 1b 
. 2, white, per bushel.. 
Rye, No. 2, Western, per bushel 
Sugar, granulated, per lb 
Sugar, raw, per 1b. 
, No. 2, red, per bushel. 


Cotton, middling, per lb 


Miscellaneous Commodities: 

Crude oil, Mid-Contin’t, per bbl. 
Gasoline, tank wagon, dealer, gal. 
Hides, No. 1 packer, per lIb..... 


Feb. 3 
(000,000 omitted) 


Other Loans for Securities 
S. Govt. Securities Held.... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.. 


All commodities (31 items). 
Building Materials 
Hides and Leather ............ 
Farm Products 
Finished Goods 
Fuel and Lighting 
Metal Products 
Raw Materials 
Semi-manufactured Goods 


Brokers’ Loans (N. Y. C 


Miscellaneous 


INDEX OF INDUSTRIAL PRODUCTION 
Adjusted for seasonal variation - 1935-39=100 


§As of the beginning of the 
d. 


—FEBRUARY— 
1943 1942 


'_ Monthly figures are those of 

Federal Reserve Board Index;-- 
- weekly extensions are based on 
computations by The Financial 


01932 '33 '34 '35 '36 '37 41°42 J F M AM J 
1943 


tAt first of the month. {American Trucking Association. 


Feb. 9 Feb. 2 


*Ceiling prices fixed by the OPA. 
Fisher’s Wholesale 


1 
0.15 $0.15 

*0.12 $.12 

25.89 25.89 

*0.0650 0.0650 

4.00 4.00 
*20.00 0.00 

*0.52 52 

*0.0864 0.0864 
0.47% 

*0.09 0.09 % 

*0.09 % 0.09 % 

0.97% 1.13% 
0.37% 0.37 
6.65@6.90 6.69 
*0.1392% 0.1392 
0.62% 0.68% 
0.78% 0.95% 

*0.0560 0.0560 

*0.0374 0.0377 

% 1.70 

*0.2143 0.2145 

*0.08971 0.08971 

*1.11 1.11 

0.1060 0.1060 

*0.15% 0.15% 

Price 

Feb. Feb. 5 
07 110.5 
115.2 115.1 
105.7 105.7 
154.1 154.1 
114.2 113.9 
112.8 112.8 
119.3 119.2 

85.9 84.9 
112.7 112.7 
109.7 109.0 
101.8 101.7 
110.3 110.3 
81.7 82.3 
Monthly 
Indicators 


Newsprint Output (tons) : 
Total, North America. 316,961 
Cotton Activity: 


Spindles Active...... *22.9 


Life Insurance Written: 
Total, All Types..... *$576.5 


Group Insurance ..... *93.9 
inary Insurance .. *378.7 
Industrial Insurance.. *103.9 


tChain Stores Operating: 


(Number of Units) 
Kroger Grocery ...... 3,312 
Safeway Stores ...... 2,537 
C.)....... 1,611 
National Tea ........ 50 
Kresge (S. 8.)....... 731 
Melville Shoe ....... 579 
493 
244 
McLellan Stores ..... 232 
Murphy (G. C.)...... 207 
McCrory Stores ...... 203 
151 
Neisner Bros. ....... 117 


Drug Chain Sales: 


Peoples Drug Stores.. *$2.7 
Walgreen Company... *8.6 


Fertilizer Tag Sales 


Flour Mill Production 
(bbls.) 


on! EMBER— 


Shipments: 


Total (doz. prs.)..... *12.4 


Shoe Production: 


Total (pairs) ........ _ *38.2 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


———CHARACTER 
Issues No. of | No. of Total Un- New New 


30 
Feb. Industrials R.R.s 
127.09 29.08 
13.. 127.83 29.21 


0 
1 
1 
1 


Average Value of 
Bond Sales 
Bonds N.Y.S.E. 
92.69 $9,930,700 
92.77 5,722,500 
92.87 11,108,700 
92.84 9,126,300 
93.00 11,427,000 


‘Week Ended——__ 


—JANUARY— 
1943 1942 


(137 motor carriers 


FINANCIAL WORLD 


4 i ies 
@ 
Bo 
25.84 
164860 54 Abra 
104/988 1061598 «1267224 0.52 
2 193.5 192.8 169.1 0.89% 
: 169,830 153,052 0.1047% ane 

49,952 41,317 0.0525 

13,322 10,414 0.0350 Adas 

gre 
1.11 
Feu 
- 367 375 404 106.0 
$33 28,428 28,648 15,058 103.2 

3,266 3,270 3,697 147.1 

112.7 
— 210 Sta 495,154 
1,6 

619,755 232 
024, @ Alli 

70 929,731 

*$1.9 
Al 
16.95 42.70 794,390 799 489 187 223 14 
12841 29.83 1,097,105 916 395 257 6 


range, complete for Earnings and 


which the figures are available at the time of going to press. 


1932 1933 1934 1935 1936 1937 1938 1999, 1940 1941 Average 1942 
After Dividend)... High 57% 55% 61 71% 70% 55% 51% 
“$052, $0.90 $1.48 $1.77 $2.10 $2.38 $2.31 $2.61 $2.89" $2.90 $1.99 281.76 
0.58% 0.75 2.07 2.10 1.70 2.05 2.45 2.15 1.46 1.90 
Abrahay & Straus......:./ High, ‘ 70 69 45 4994 4% 54%  ... 43 
Low 35 37 30% 33% 30 34 31 
Earnings ..... a$3. 16 $2.12 $3.62 $5.77. a$4.41. a$4.47 a$5.82 $6.26 $3.98‘ $a5.42 
Dividend ..... 27% ‘4.80 1.80 2.55 3.25 2.00 1.50 3.00 3.50 2.20 3.50 
18% 39% 47% %74% #+%74% 85 52 56% 60 51% 48% 
' Earnings ..... $0.06 $2.87 $3.11 $5.37 $6.58 $5.78 $1.12 $5.82 $6.43 $9.65 $4.68 2$3.77 
Dividend ..... 1.20 1.00 1.75 2.25 4.50 4.00 1.25 2.00 3.00 5.00 2. 3.50 
9% 13% 1K 1% 22% 12% 11% 9 8% 8% 
1% 3 4% 95% 7% 6 6% 4% 5¥% 
Earnings ...... $0.14 D 0.13 13 D$0.00 002 0.09 $0.50 $0.62 $0.16 $0.29 $0.46 $0.67 $0.27 2$0.24 
Dividend’... . None one 0.55 0.60 0.20 0.25 0.40 0.60 0.26 0.45 
30% 34% 37% 24 25 27% 24% 26 
i2 8 16 28 7% 17 14% 19 18 
$1.03 $2.63 $3.41 $2.93 $2.55 $2.77 $3.21 $3.55 $3.03 $4.00 $2.91 y$1.95 
2.00 1.00 1.75 2.00 2.00 2.50 1.25 1.00 1.00 1.25 a: ta 
14 1 1% 37 36 30 27% 19% 15% 16% 
% 5 6% 8 22 16% 16 15 12 9% * 10 
D$0.51 D$0.43 62 $1.11 $1.75 $2.59 $1.20 $1.35 *t$0.78° _g$2.00 $1.05 g $2.20 
0.50 None one 0.30 0.95 1.30 1.40 1.05 1.20 1.0 0.7 1.00 
63% 112 113 173 194 
$0.91 $1.27 $1.66 $2.09 $2.79 $2.86 1.47 $1.98 $2.38 2.62 $2.00  2$1.84 
1.00 1a 1:50 1.82% 2.75 3.00 1.50 1.50 1.75 2.00 1.81 2.00 
60. 84 98 84 107 104 71 80 7 75 pa 
32 48 70 73 75 45 66 ee 61 
sed. to Yazoo & Mississippi Valley R.R. in turn controlled ‘oy Ilinois Centr 
$6.00 $6.00 $6.00 $5.75 $6.00 $6.0 $6.00 $6.00 $6.00 $6. $5.98 $6. 7 
46% 23% 20% 17% 15%4 13 10 7 
7% 11% 16% 13% 13 6% 4 1% 1% 
$$0.57 $1.28 04 §$1.52 §$1.39  §$1.17 §$$0.75 §$0.62 $1.00 
0.50 1.20 1.20 1.20 1.35 1.20 0.80 0.60 0.37% 0.92 None 
162 i 210 206 200 186 130 135 100 99% oceo a 
115 & E81 165 178 173 114 83 113 100 85 69% 
Dividend guaranteed by Delaware & H R.R. Corp. 
$11.00. $11.00 $10.50 $10.50 $10.50 $10.50 $10.50 $10.50 $10.50 $9.00 ‘$10.45 spe 
3% 8% 5 3% 5% 5% 1% 2 1% % ain 
D§0. as” D$1.21 21 D$1. 12 D$0.97 D 0.94 94 D$0.88 88 D$1. 1.32" 08 D$0.5 D$0. Dg0.94 
15 26 23% 32 . 40% 45% 21 
5 21 26% 13 11 
11 13% 26% 35 41 21 
1 12% 22% 13 12% : 
Dividend... None, None 0.15. 0.49 1.38 1.36 0.10 0.50 1.50 2.25 0.77 “00 
Mlegheny & Western...... High. . . 85 88% 105 97 113 113 63 71 79 
40 63 81% 91 58 25 49 
mh ings ..... -—Leased to Buffalo, Ro & Pittsburgh, which is controlled by Schinare & Obi 
‘i Dividend... ... $6.00 36.00 $6.00 $6.00 $6.00 $6.00 $6.00 00 «$6.00 $6.00 $6.00. $6.00 
(After 4-for-1 split)...... High......... 55% 29% 27 14 11 12 11 7 
Earnings ..... .015 51 97 $2.61 $2.97 $1.42 $0.33 $1.75 18 $1.66 1.44 1:12 
Distlend ..... Bawa 0.50 1.75 1.00 None 1.00 1.00 
Allied Chemical & Dye.. High. . 88 152 160 173 245 258% 197 200% 182 167% 49 
42%% 70% 115 125 157.145 124 151% 135% 135% 
«$3.62 “$5.50 $6.83 71 $11.44 $11.19 $5.92 $9.50 $9.43 $9.67. $8.18 
_ Dividend... 6.00 6.00 ~- 6.00 6.00 6.00 7.50 6.00 9.00 8.00 8.00 6.85 7.00 
ed Kid High...... . eee oe eeee 17 14% 14 13 12% 
kay 7 10 8 10% 10 
Earnings ..... $1.66. $4.17° D$1.16 74 £$1.91°° £$2.19° €D$2. 34 $1.49 £$1.26 £$2.63° $1.26 £$2.21 
Neue 1.25 0.25 0.12% 1.00 1.50 0.62% 0.50 1.10 0.71 1.00 
Allied Mills 5 15% 14 27 34 33% 14 15% 14 16% 
2% 3 10 8 11 11% 
Earnings ..... {$0.22 f £1.00" 82.36 82.86 £$2.50 #$0.64 f$1. 36 f$1. 72 £$197 $1.51 £$2.00 
Dividend .. None 2.00 1.00 ” 0.70 1.00 
Earnin; $3.79 aD$1.00 aD 0.19 19 30 1.34 #0.98 1.26 1.57 
D$2.29 D$219 $1.48 $227" 09 $2.84" $3 $1.25” 
0.25 one 1.50 3.50 1.50 1.25 1.50 1.50 1.10 


"Fisca $Before letion and/or depreciation. a—12 mos. to Jan. 31 foll 

ue — lowing year. £—12 mos. to June 30. g—12 mos. to July 31. 
'~7 mo: July 3 x—3 y—6 z—9 months. D—Deficit. 

3RIEN 

NEW ORK, 


ings, Dividends and Price Range of N. Y. S. E. C Stocks is 
Earnings, Dividends and Price ge of N. Y. S. E. Common Stoc a 
This is Part 1 of a series which will cover all common stocks listed i i% 
on (.e New York Stock Exchange. Unless otherwise noted, earnings a 
and dividend figures have been adjusted for any stock split-ups that Ee ws 
ma: have been effected. Figures for 1942: earnings, latest reported; el we 
VALUABLE FOR FUTURE REFERENCE 
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There’s just one cigarette 
for me_CAMEL_they suit in 
999 
throat and my taste toa T 


VETERAN NAVY FIGHTER PLOT AND CHIEF TEST 
TROUBLE FOR TOJO! It’s the new Curtiss 


“Helldiver,” the Navy’s latest dive- | OF THE RAVES 
bomber, designed tocarryabiggerbomb-- NEW CURTISS 
load than any naval dive-bomber in ex- | 
istence. At the controls in this test dive, — : 
photographed above, is Barton T. Hulse, 
who learned his flying in the Navy... 
smokes the Navy man’s favorite—Camel. 


the most exacting laboratory tésts on the “ee 
ground. But the final proving ground of an, 
airplane is in the air...when youfyit. =< 
It’s. the same with cigarettes. The final 
test of any brand és in the smoking. = 
Test pilot “Red” Hulse and countless other 
smokers could tell you convincing things 


‘from irritating qualities, but your own 

throat and your own taste‘can tell you even 
more convincingly why-Gamels are such a 
favorite on the front line—onthehomefront. 


—where cigarettes are judged 


The "T-ZONE”—Taste and Throat—is the provi 
gtound for cigarettes. Only your taste and throat 
can decide which cigarette tastes best to you..- 
my, a and how it affects your throat. For your taste 
The favorite cigarette with men in the Army, Navy, “PURKIS. ND ete and throat acotndivideds to you. Basel on 
Marines, and Coast Guard is Camel. (Based on actual for 
sales records in Post Exchanges, Sales Commissaries,  Suit_your “T-ZONE” 


Ship’s Service Stores, Ship’s Stores, and Canteens.) to a “T.” 
R. J. Reynolds Tobacco Co., Winston-Salem, N.C. 
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